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ABSTRACT 


This handbook draws on many sources to provide a convenient synthesis of 
data on farm machinery in Canada. It presents historical data showing 
the importance of machinery on farms, factors affecting the demand for 
machinery, machinery sales patterns, characteristics of Canadian 
agricultural implement manufacturing and productivity and profitability 
of machinery manufacturers and dealers. It also includes Canadian trade 
statistics and information on U.S. farm machinery prices, sales and 


production. 
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FOREWORD 


Farm organizations, farm machinery manufacturer and dealer associations, 
government agencies, research organizations and individuals are continuously 
requesting information on the demand for and supply of farm machinery in 
Canada. The last comprehensive synthesis of such information is in the reports 
of the Royal Commission on Farm Machinery, printed in 1971. The present report 
is designed to meet current needs for a concise, updated summary of selected 
historical statistics describing the production, imports, exports, sales and 


numbers and use of machines o farms in Canada. 


Since this statistical database is oriented towards a broad audience with 
varying interests in farm machinery, it is difficult to determine how closely 
it meets the needs of any one group. Comments on its usefulness and 
suggestions for revisions, therefore, would be appreciated to assit us in 


determining the need for and scope of periodic updates. 


G.J. Dobson 

Director 

Marketing and Trade Division 

Policy, Planning and Evaluation Branch 
Agriculture Canada 
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Highlights 


Tractors represent about 30 percent of farm equipment sales (including repair 
parts) in Canada. The second largest category of sales is repair parts, which 
ranged from a low of 12.5 percent of total sales in 1967 to a high of 19.1 
percent in 1971 (Table 8A). The importance of repair part sales as a component 
of total machinery sales grows during years of low net farm income. Examples of 
this phenomenon occurred in 1961 and 1971. 


Table 9 lists unit sales of selected farm machinery in Canada. Combines, hay 
balers, swathers and moldboard plows are included. Unit sales of these items 
declined over the l6-year period, except for swathers which increased from 5,000 
units in 1960 to over 10,000 in 1976. Also of note is the recent increase in 
pull-type combine sales since 1970. 


Table 10 gives annual unit tractor sales in Canada from 1960 to 1976. The total 
number of tractors sold increased from 25,000 in 1960 to oer 32,800 in 1976. 
Sales of tractors with engines under 40 hp decreased from 19,000 in 1960 to 
2,100 in 1976. At the other end of the size scale, four-wheel-drive tractor 
sales increased from 60 in 1971 to 3,200 in 1976. This increasing importance of 
larger-sized tractors in Canada is illustrated in Table 11, which shows the 
percentage distribution of unit sales by size category from 1960 to 1976. 


Table 12 has the regional percentage distribution of unit sales of wheel 
tractors by engine size. This table shows the regional shifts in sales of 
different-sized tractors. Ontario's unit sales of tractors with under 80 hp 
historically account for the greatest share of Canadian sales of this size 
tractor. The Prairies are traditionally the largest consumer of tractors of 80 
hp and over. They accounted for 95 percent of total sales in 1964 (the first 
year for which statistics are available) and 70 percent in 1976. 


Table 13 provides the regional distribution of large (100 hp and over) wheeled 
tractor sales by type for 1973-75. It shows that most of these larger tractors 
are sold in the Prairies. This region accounts for 76 percent of the two-wheel- 
drive tractors with 100-139 hp and 95 percent of the four-wheel drive with 170 
hp and over. 


Tables 14, 15 and 16 list monthly sales of farm machinery and repair parts in 
Canada. The most striking feature of these sales is their seasonal nature which 
is clearly demonstrated in Figure 9. 


Table 17A shows dealer inventories of farm machinery. The feature of interest 
in this table is the build-up of inventories in the late 1960s and the 
subsequent decrease in the early 1970s, reflecting the lagged response of the 
industry to market demand conditions. This expansion and contraction of 
inventories is depicted in Figure 9. 


Table 17B provides a good idea of the economic health of Canadian farm machinery 
dealers since 1960. Net after-tax profits on both sales and net worth show the 
strength of the dealers during the periods in which machinery sales were growing 
in the 1960s and 1970s. Similarly, the declining sales of 1968, 1969 and 1970 
are clearly reflected in dealers' profits and returns. 


SECTION III — STATISTICS RELATING TO THE CANADIAN AGRICULTURAL IMPLEMENT 
MANUFACTURING INDUSTRY 


This section examines the Canadian agricultural implement industry. Table 18 
provides statistics on the number of manufacturing establishments, workers, the 
value added and value of shipments for 1960 through 1975. Table 19 shows the 
industry's monthly inventories, annual shipments and the ratio of shipments to 
average monthly inventories from 1962 to 1976. Table 20 describes selected 
characteristics of various-sized establishments in the industry. Table 21 shows 
how the industry's production and employment is concentrated in establishments 
of specified sizes. Tables 22 and 23 give the geographical distribution of the 
industry across Canada for 1960-75. Tables 24 and 25 indicate the major — 
products of the industry and Table 26 provides statistics on foreign ownership. 
Table 27 shows the productivity changes in the industry between 1960 and 1975. 
Finally, Tables 28 and 29 give crude comparisons of U.S. and Canadian production 
and productivity in the agricultural implement manufacturing industry. 


Highlights 


Data in Table 18 indicate that the value of farm implements manufactured in 
Canada has grown since 1961. In that year, $117 million of farm implements were 
produced. By 1975, shipments had increased to $607 million. Deflated by the 
1961-based agricultural implement industry selling price index, the 1975 value 
was $289 million, an increase of 166 percent over the 1961 level. 


The growth in the industry over this period has not been steady. Implement 
shipments peaked in 1966, declined sporadically until 1970 and then climbed 
again from 1971 through 1975. This pattern is similar to the pattern of retail 
sales of agricultural machinery in Canada even though most of Canada's 
production is shipped to the U.S. market. 


Table 19 shows that, from 1962 through 1976, manufacturers' inventory levels 
have also varied. They fluctuated in the opposite direction to retail sales and 
manufacturers' shipments on a seasonal basis but moved coincidentally with them 
on an annual basis (Tables 14 and 19). Seasonally, inventory levels always 
declined during the summer months. On an annual basis the 12-month average of 
monthly inventories (in current dollars) increased steadily from 1962 through 
1967, levelled off from 1968 through 1971 and climbed again through 1976 

(Table 19). In deflated dollars, manufacturers' inventories actually declined 
from 1968 to 1971. This reflected the industry's response to falling sales and 
shipments during that period; it also resulted in inventory shortages in the 
early 1970s when sales grew rapidly in a revitalized North American agricultural 
machinery market. As the demand strengthened, the industry attempted to keep 
inventories in line with sales, and physical inventory levels grew through 1976 
when they were about 43 percent higher than in 1971. 


Inventory turnover ratios also reflect the industry's uneven growth from 1961 
through 1976 (Table 19). Although the ratios in Table 19 are oly grude 
indicators of the number of times the industry turned its inventories over each 
year, they provide a good basis for inter-year comparisons of business activity. 
In this vein, the ratios grew steadily from 1962 to 1966, decreased until 1970 
and then climbed again through 1976. 


As was the case for farm output prices, gross farm income for all Canada 
increased only slowly (and sporadically) until the early 1970s. In 1967 it was 
not even double the average of the first half of the 1950s. In the early 1970s, 
however, gross income climbed so rapidly that by 1975 it was more than twice the 
1971 level. 


Over the entire 27-year period, gross farm income increased an average of 4.7 
percent a year. It grew least in the Maritimes (2.0 to 4.0 percent a year) and 
most in British Columbia (5.7 percent) and Alberta (5.0 percent). Saskatchewan 
and Manitoba incomes were the most variable in Canada over the period since 
their agricultural production suffered most from wide fluctuations in yields or 
market conditions or both. 


Although gross farm income has grown rapidly over the past 27 years, operating 
and depreciation expenses have risen even faster. They increased at an average 
annual rate of 5.8 percent in Canada. In contrast with the regional growth 
pattern of gross farm income, the average annual increases of operating and 
depreciation expenses as a percent of gross farm income were smallest in 
Saskatchewan (0.68 percent), Manitoba (0.75 percent) and Ontario (1.04 percent). 
The three provinces with the highest ratio of expenses to income in the early 
1950s were Ontario, New Brunswick and Prince Edward Island (55 — 59 percent). 
These ratios contrast sharply with Saskatchewan's and Alberta's 40 - 50 percent. 
By the mid-1970s Nova Scotia, Prince Edward Island and Quebec had the highest 
ratios (78 — 85 percent) while the Prairie Provinces had the lowest (50 —- 68 
percent). 


Table 3 contains data on Operating and depreciation expenses, as brought forward 
from Table 2. These data are included for comparisons with farm machinery 
costs. Other columns in this table show relationships between machinery oosts, 
sales of farm machinery and crop and summerfallow acreages. There are tables 
for Canada and nine provinces. 


Total machinery costs as a percentage of farm Operating and depreciation 
expenses decreased in Canada from an average of 33 percent in the 1950-61 period 
to an average of less than 30 percent in the post-1961 period. Quebec, New 
Brunswick and Prince Edward Island were the only provinces in which machinery 


costs increased relative to total farm Operating and depreciation costs between 
the 1950s and the 1960s and 1970s. 


The ratio between machinery depreciation costs and sales, expressed as a 
percentage in Table 3, gives a clear indication of the cyclical fluctuations of 
machinery stocks on farms in Canada over time. The more machinery stocks 
depreciate relative to new machinery sales to farmers, the higher the ratio. 
When the ratio in any year exceeds 100 percent, it means that the value of 
machinery on farms has declined from the previous year's level. Thus the data 
show that farmers were building on their machinery base in 13 out of 27 years 
from 1950 through 1976. This observation is borne out by the data on deflated 
values of machinery stocks on farms (Table 6), although differences in concepts 
underlying sales data, price indexes and depreciation values prevent a perfect 
match. 


The depreciation-sales ratios also give useful information on the amount by 
which sales in any year failed to meet or exceed the level necessary to maintain 
machinery stocks on farms at the previous year's level. For example, in 1950, 
34 percent of sales in Canada went towards increasing the machinery stock. In 
1970, the year in which machinery sales were farthest from the "replacement" 
level, sales would have had to have been 46.9 percent higher just to maintain 
the machinery stock at the 1969 level. 


Table 4 lists sales of farm implements and repair parts and farm cash receipts 
for Canada and nine provinces from 1950 to 1976. Farm cash receipts are 
included since there is a strong statistical relationship over time between farm 
cash receipts and sales of farm equipment. 


Table 5A gives the values of farm machinery on farms in Canada and nine 
provinces from 1950 to date (in current dollars). The data show that the total 
value of farm machinery on Canadian farms increased 4.4 times over the 26-year 
period. Machinery stocks in Alberta, Saskatchewan, New Brunswick and British 
Columbia increased more than the national average. The largest relative 
increase in machinery on farms occurred in British Columbia where the value in 
1976 was 5.4 times that in 1950. Its share of machinery o farms rose from 3 
percent of the Canadian total in 1950 to 4 percent in 1976. In 1976 
Saskatchewan had 27 percent of the machinery on farms in Canada, Mtario and 
Alberta 22 percent, Quebec 11 percent and Manitoba 10 percent. The Maritime 
Provinces accounted for 3 percent, a drop of one percent from 1950. 


Table 5B lists the per acre value of farm machinery on farms for Canada and nine 
provinces. This table indicates that Nova Scotia had the highest value of farm 
machinery per acre in 1976, $328. New Brunswick and British Columbia also had 
high levels, $245 and $269 per acre. Ontario, Quebec and P.E.I. per acre 
values ranged from $188 to $212. Only the Prairies had average values of less 
than $100; Alberta had $66, Manitoba $64 and Saskatchewan $45. 


Table 6 presents deflated values of farm output and expenses for Canada and nine 
provinces. The values are computed by deflating the data in Tables 2, 3, 4 and 
5 by the price indexes in Table 1. (See footnotes following Table 61.) The 
effects of price increases have been removed from these figures to reflect 
physical changes in the machinery stocks on farms, farm income and expenses. 


The value of farm machinery per agricultural worker is one indication of the 
degree of mechanization on farms (Table 6B). This value has almost tripled 
Since 1950, partly because of the 36-percent increase in the real value of 
machinery on farms over the period, and partly to the decrease in the number of 
farm laborers. 


SECTION II — STATISTICS RELATING TO THE SALE OF FARM MACHINERY IN CANADA 


This section presents data on sales of farm equipment and repair parts in Canada 
from 1960 to 1976. Unit and dollar sales of selected items are listed for 
Canada and five regions. Dollar values of monthly repair parts and machinery 
sales and dealers' inventories are also provided. 


Highlights 


Tractors represent about 30 percent of farm equipment sales (including repair 
parts) in Canada. The second largest category of sales is repair parts, which 
ranged from a low of 12.5 percent of total sales in 1967 to a high of 19.1 
percent in 1971 (Table 8A). The importance of repair part sales as a component 
of total machinery sales grows during years of low net farm income. Examples of 
this phenomenon occurred in 1961 and 1971. 


Table 9 lists unit sales of selected farm machinery in Canada. Combines, hay 
balers, swathers and moldboard plows are included. Unit sales of these items 
declined over the l6-year period, except for swathers which increased from 5,000 
units in 1960 to over 10,000 in 1976. Also of note is the recent increase in 
pull-type combine sales since 1970. 


Table 10 gives annual unit tractor sales in Canada from 1960 to 1976. The total 
number of tractors sold increased from 25,000 in 1960 to oer 32,800 in 1976. 
Sales of tractors with engines under 40 hp decreased from 19,000 in 1960 to 
2,100 in 1976. At the other end of the size scale, four-wheel-drive tractor 
sales increased from 60 in 1971 to 3,200 in 1976. This increasing importance of 
larger-sized tractors in Canada is illustrated in Table 11, which shows the 
percentage distribution of unit sales by size category from 1960 to 1976. 


Table 12 has the regional percentage distribution of unit sales of wheel 
tractors by engine size. This table shows the regional shifts in sales of 
different-sized tractors. Ontario's unit sales of tractors with under 80 hp 
historically account for the greatest share of Canadian sales of this size 
tractor. The Prairies are traditionally the largest consumer of tractors of 80 
hp and over. They accounted for 95 percent of total sales in 1964 (the first 
year for which statistics are available) and 70 percent in 1976. 


Tablé 13 provides the regional distribution of large (100 hp and over) wheeled 
tractor sales by type for 1973-75. It shows that most of these larger tractors 
are sold in the Prairies. This region accounts for 76 percent of the two-wheel- 
drive tractors with 100-139 hp and 95 percent of the four-wheel drive with 170 
hp and over. 


Tables 14, 15 and 16 list monthly sales of farm machinery and repair parts in 
Canada. The most striking feature of these sales is their seasonal nature which 
is clearly demonstrated in Figure 9. 


Table 17A shows dealer inventories of farm machinery. The feature of interest 
in this table is the build-up of inventories in the late 1960s and the 
subsequent decrease in the early 1970s, reflecting the lagged response of the 
industry to market demand conditions. This expansion and contraction of 
inventories is depicted in Figure 9. 


Table 17B provides a good idea of the economic health of Canadian farm machinery 
dealers since 1960. Net after-tax profits on both sales and net worth show the 
strength of the dealers during the periods in which machinery sales were growing 
in the 1960s and 1970s. Similarly, the declining sales of 1968, 1969 and 1970 
are clearly reflected in dealers' profits and returns. 


SECTION III -— STATISTICS RELATING TO THE CANADIAN AGRICULTURAL IMPLEMENT 
MANUFACTURING INDUSTRY 


This section examines the Canadian agricultural implement industry. Table 18 
provides statistics on the number of manufacturing establishments, workers, the 
value added and value of shipments for 1960 through 1975. Table 19 shows the 
industry's monthly inventories, annual shipments and the ratio of shipments to 
average monthly inventories from 1962 to 1976. Table 20 describes selected 
characteristics of various-sized establishments in the industry. Table 21 shows 
how the industry's production and employment is concentrated in establishments 
of specified sizes. Tables 22 and 23 give the geographical distribution of the 
industry across Canada for 1960-75. Tables 24 and 25 indicate the major 
products of the industry and Table 26 provides statistics on foreign ownership. 
Table 27 shows the productivity changes in the industry between 1960 and 1975. 
Finally, Tables 28 and 29 give crude comparisons of U.S. and Canadian production 
and productivity in the agricultural implement manufacturing industry. 


Highlights 


Data in Table 18 indicate that the value of farm implements manufactured in 
Canada has grown since 1961. In that year, $117 million of farm implements were 
produced. By 1975, shipments had increased to $607 million. Deflated by the 
1961—based agricultural implement industry selling price index, the 1975 value 
was $289 million, an increase of 166 percent over the 1961 level. 


The growth in the industry over this period has not been steady. Implement 
shipments peaked in 1966, declined sporadically until 1970 and then climbed 
again from 1971 through 1975. This pattern is similar to the pattern of retail 
sales of agricultural machinery in Canada even though most of Canada's 
production is shipped to the U.S. market. 


Table 19 shows that, from 1962 through 1976, manufacturers' inventory levels 
have also varied. They fluctuated in the opposite direction to retail sales and 
manufacturers' shipments on a seasonal basis but moved coincidentally with them 
on an annual basis (Tables 14 and 19). Seasonally, inventory levels always 
declined during the summer months. On an annual basis the 12-month average of 
monthly inventories (in current dollars) increased steadily from 1962 through 
1967, levelled off from 1968 through 1971 and climbed again through 1976 

(Table 19). In deflated dollars, manufacturers' inventories actually declined 
from 1968 to 1971. This reflected the industry's response to falling sales and 
shipments during that period; it also resulted in inventory shortages in the 
early 1970s when sales grew rapidly in a revitalized North American agricultural 
machinery market. As the demand strengthened, the industry attempted to keep 
inventories in line with sales, and physical inventory levels grew through 1976 
when they were about 43 percent higher than in 1971. 


Inventory turnover ratios also reflect the industry's uneven growth from 1961 
through 1976 (Table 19). Although the ratios in Table 19 are only grude 
indicators of the number of times the industry turned its inventories over each 
year, they provide a good basis for inter-year comparisons of business activity. 
In this vein, the ratios grew steadily from 1962 to 1966, decreased until 1970 
and then climbed again through 1976. 


Tables 20 and 21 reveal that despite the fluctuations in annual shipments and 
growth in the industry, the concentration of manufacturing in large-sized plants 
has not changed significantly since 1961. Although only 6 percent of the 
establishments had over 500 employees during 1961-1975, they accounted for 
between 61 and 75 percent of the "value added" by all agricultural implement 
manufacturers in Canada. Conversely, 75 percent of the establishments had fewer 
than 50 employees and accounted for less than ll percent of the value added by 
the industry over the same period. 


Table 23 shows that the regional distribution of manufacturing establishments 
has changed since 1961. Although Ontario has maintained its position as the 
manufacturing center of the industry, it accounted for oly 63 percent of the 
value added in 1975, compared with 88 percent in 1961. Manitoba and 
Saskatchewan can be credited with most of the shift in distribution. Their 
share of the total value added by the industry in Canada rose from 7 percent in 
$7610.31, DEECeENE Ini 7/5. 


Tables 24 and 25 indicate that there has been a shift in product specialization 
in the Canadian farm implement manufacturing industry since 1960. The relative 
importance of ploughs, planting, seeding and fertilizing machinery, haying 
equipment, combines and swathers has declined since 1960. The value of tractors 
(hidden in the “other machines" category because of confidentiality 
restrictions) has recently gained an important position in manufacturing in 
Canada. 


Table 26 illustrates another aspect of the industry that has changed 
Significantly in Canada between 1968 and 1974. This is the amount of foreign 
ownership and control in the industry. Canadian ownership of long-term capital 
employed in the industry fell from 42 percent in 1968 to 32 percent in 1973 and 
then rose to 36 percent in 1975. Canadian control of these firms, as indicated 
by the voting shares held by Canadians, fell even more, from 53 percent in 1968 
to 37 percent in 1974. 


Table 27A indicates that labor productivity in the industry also changed during 
the 1960s and first half of the 1970s. Measured as value added per production 
worker and man hour paid, it has grown steadily with only a few minor 
fluctuations. When the value added by manufacturing is deflated to 1961 
dollars, using the agricultural implement manufacturing selling price index as a 
deflator, it appears that productivity rose 60 to 80 percent between 1960 and 
1975. And it seems that smaller plants with 50 to 199 employees have been 

more productive than larger establishments in many years during the period. 


Table 27B shows the general economic health of corporations engaged primarily in 
farm machinery manufacturing between 1960 and 1975. Unlike the industry's labor 
productivity, profits have fluctuated considerably since 1960, closely following 
trends in machinery sales. The profitability of the mid-1960s and 1970s and the 
unprofitability of the 1969-71 period are evident from the data series. 


Tables 28 and 29 provide a basis for making crude comparisons of the 
productivity of Canadian and U.S. production workers in the agricultural 
implement industry. The data in these tables support the assertion that 
Canadians employed in this industry are less productive than U.S. workers. Over 
the 1960-75 period, the value added per man hour in Canada ranged between 67 and 
89 percent of what it was in the United States. Some of the annual variability 
might be explained by the fluctuations in demand for the different products 
comprising important parts of each country's production; some might be explained 
by changes in accounting and reporting procedures of major companies. 

Similarly, part of the lower productivity in Canada might be explained by the 
different product mixes in the two countries. But there are probably many other 
reasons for the differences in productivity; some of these are referenced in 
Table 29, 

Footnote a. 


SECTION IV — STATISTICS ON CANADA'S TRADE IN FARM MACHINERY 


This section deals with imports and exports of farm machinery by commodities and 
by countries of destination and origin. 


Table 30 shows relationships between exports and imports and domestic 
production. Imports are listed in Tables 31 to 35 and exports in Tables 36 to 
40. Tables 41 and 42 show the Canadian net trade balance by type of machine. 


Highlights 


Tables 30A and 30B illustrate the relative changes in farm machinery production, 
imports and exports in Canada and North America since 1950 in current dollars. 
Domestic production almost doubled between 1950 and 1972, and then almost 
tripled in the next three years. Exports doubled between 1950 and 1966, 
remained steady until 1971, then tripled by 1975. Imports, which are much 
larger than production and exports, followed the export pattern until 1967, fell 
to $260 million in 1970 and almost tripled in the inflationary years 1972 
through 1975. 


Between 1950 and 1975, an average of 80 percent of farm machinery sold in Canada 
was imported (Table 30B), and during that period the ratio grew 16 percent 
(calculated using ordinary least squares regression). Thus the importance of 
domestic production in the domestic market decreased and Canadian producers 
increased the proportion of their production devoted to exports 40 percent. The 
result was that between 1970 and 1975, manufacturers exported an average of 76 
percent of their production and captured only 15 percent of domestic farm 
machinery sales. 


In a North American context, Canadian farm machinery manufacturers maintained 
their share of production between 1950 and 1974. ‘Their share ranged between 4.8 
and 9.4 percent and averaged 6.5 percent over the period (Table 30B). ‘The 
annual fluctuations of their share were generally not linked to the total volume 
of production on the continent but could have been caused partly by changing 
product mixes. They might also have been affected by attempts of some companies 


to increase their market penetration for specific products. Finally, they might 
have stemmed partially from changes in production capacities of Canada and the 
United States. Perhaps the low production share held by Canadian manufacturers 
during the 1960s and the subsequent recovery in the 1970s is a reflection of 
this phenomenon. 


Table 31A gives details of Canadian imports of farm machinery by commodity from 
1960 to 1976. Tractor imports accounted for over 50 percent of the total 
dollar value in all years. Hay and harvesting equipment (including combines) 
was the second most important category. 


Table 31B illustrates the variability and size of unit imports of combines and 
tractors. Combine imports almost doubled between 1960 to 1966 but by 1970 they 
had decreased to one seventh of the 1966 unit volume. It was not until 1976 
that they reached the 1960 level again. Tractor imports exceeded 29,000 units 
every year between 1960 and 1967 and peaked at over 37,000 units in 1963. 
However, for five years (from 1968 through 1972) imports were below 26,000 
units, hitting a low of 14,000 in 1970 concurrent with the low point in domestic 
machinery sales. Then with the rapid expansion of domestic sales, tractor 
imports rose above 41,000 units in 1976. (See qualifying note in Table 31B.) 


Tables 32 and 35 show that the United States is Canada's primary source of farm 
machinery. Imports of specific types of farm machinery from the United States 
accounted for 73 to 99 percent of Canada's total imports, depending on the 
commodity. Most of the remaining machinery imports were from the EEC, the 
United Kingdom, Japan and the U.S.S.R. 


Tables 36 to 38 illustrate the composition of Canada's farm machinery exports. 
Table 36A shows that hay and harvesting machinery account for almost half of 
Canada's exports. Combine exports are a major reason for this situation. With 
exports, aS with imports, the United States is Canada's chief trading partner 
and received an average of 93 percent of our exports between 1960 and 1976 
(Tables 37 and 38). Australia, South Africa, the EEC and Mexico have been small 
but consistent buyers (Table 40). 


Tables 41 and 42 provide a picture of the fluctuations of Canada's trade balance 
in farm machinery. ‘The Canadian net trade deficit in farm machinery reached 
$638.8 million in 1976, more than four times the deficit of $138.9 million in 
1960 and over six times the low of 1970. Trade in combines showed a surplus 
every year from 1960 to 1976. Trade in tractors and tractor parts has been the 
Main cause of Canada's large trade deficit in farm machinery. From 1970 to 
1973, the deficit in tractors and parts trade alone was greater than the deficit 
in Canada's total trade in farm machinery. 


SECTION V — STATISTICS RELATING TO THE U.S. FARM MACHINERY INDUSTRY AND 
MARKET 


Canada's major trading partner in farm machinery is the United States. 
Therefore, the U.S. farm machinery market and industry have a large influence 
over the supply of machinery in Canada and the demand for Canadian products in 
the United States. This section provides some statistics related to the demand 
for and supply of farm machinery in the United States. 


Tables 43 to 45 describe the structure of the U.S. industry. Tables 46 to 48 
show historical series on sales, inventories and prices at the retail and 
wholesale levels. Tables 49A and 49B give information on the profits, 
inventories and expenses of U.S. farm machinery retail dealers. 


Highlights 


Tables 43 and 44 provide data on the structure of the U.S. farm machinery 
industry in 1972. Since the classification of the industry was changed in 1972, 
previous years' data are not comparable. Therefore, no time trends are 
available for the United States. 


Perhaps the most interesting feature revealed by these tables is the proportion 
of output accounted for by large establishments. Except for the fact that firms 
are much larger in the United States than in Canada, the distribution of 
production among firms of various sizes is Similar in both countries. For 
example, the relative contributions to total output by establishments with 1-49, 
50 to 99, 100 to 499 and 500 and more employees are almost identical in both 
countries. 


Table 45 provides an historical series on the output and inventories of the U.S. 
farm machinery industry. It indicates that the industry maintained its factory 

inventories at 20-25 percent of the value of its shipments over time and turned 

these inventories over an average of 4.2 times a year between 1960 and 1974. It 
also shows that only minor inventory depletion and growth occurred as the market 
for machinery changed and these fluctuations were similar to those that occurred 
in Canada. 


Table 46 illustrates unit retail sales of specific types of machinery since 
1962. As in Canada, two sales peaks are clearly indicated for all types of 
machinery. One was in the mid-1960s and the other in the early 1970s. The 
gradual decline in sales of small tractors, conventional balers and pull type 
combines is also evident. 


Large tractors, with engines of 80 hp and over, have grown in popularity, as 
they have in Canada, accounting for 22 percent of unit sales in 1964 and 54 
percent in 1976. 


The figures on unit factory and dealer inventories shown in Table 47 are 
incomplete; however, they clearly indicate the heavy inventory reductions that 
occurred up to 1973, and the low inventories that helped to cause price 
escalations in 1973, 1974 and 1975. 


Based on price indexes in Table 48, it is evident that U.S. wholesale prices of 
"all agricultural machinery" increased at about the same rate as Canadian retail 
prices of "all farm machinery" between 1965 and 1976 (adjusting for exchange 
rate differentials). It is equally apparent that U.S. wholesale prices of 
specific types of machines rose more than did comparable Canadian retail prices 
(Table 1) and that U.S. retail prices increased much more than did either U.S. 
wholesale or Canadian retail prices. The reasons for the differences among 
price increases are not clear, but it could be due to specifications underlying 
the indexes as well as to actual price differences. 
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Tables 49A and 49B give statistics that indicate the economic health of farm 
machinery dealers in the United States. These statistics also include 
information from some dealers in Western Canada. Although the data differ 
Slightly from the Canadian data presented in Table 17B (See footnotes for 
Table 17B.), they provide a basis for comparing historical trends. They also 
give more details on the gross margins dealers obtain on different parts of 
their operations than available Canadian data do. 


Table 49A shows that dealers' margins on repair parts are two-to-three times 
larger than the total margin for new and used machines. It also illustrates the 
tendency of dealers to increase their total margins on new and used machines 
during years in which the demand for machinery is high and inventories low; this 
is especially evident in the 1973 and 1974 margins. Finally, the table 
demonstrates that between 1960 and 1976 dealers have changed their approach 
towards handling used machinery. In the early 1960s, dealers were allowing 
farmers more on trade-ins than their resale values warranted. Consequently, 
dealers suffered apparent losses on used machinery sales while reaping seemingly 
handsome profits on new machinery. In contrast, since 1960, as dealers gave 
farmers more realistic prices for their trade-ins, margins on new machinery fell 
while those on used machinery rose to accommodate the new approach. Meanwhile, 
the total margin on new and used machinery, which is the true reflection of 
dealers' margins on this operation, changed only in response to overall farm 
Machinery market conditions. 


Table 49B illustrates the inventory and asset turnover ratios of farm machinery 
dealers. The ratios are somewhat lower than those shown for Canadian dealers in 
Table 17A, possibly because of data differences. However, the high turnover 
during periods of strong demand are apparent in the statistics in both tables. 


Table 49B also presents U.S. dealers' before-tax profits on total assets and net 
worth. The high rates of net profit during the 1973 to 1976 period reflect the 
unusually large sales during the period as well as the larger profits dealers 
made at that time. The trends are similar to those found in the Canadian data 
on returns on net worth (Table 17B). 


SUMMARY 


This report was designed to provide a compendium of historical data useful to 
those interested in farm machinery demand, sales, production and trade in 
Canada. The foregoing highlights point out some of the more outstanding trends, 
anomalies and relationships evident in the data presented in the subsequent 
tables and figures. The report was meant to be descriptive only. No analysis 
of the causes or consequences of trends or relationships which might appear in 
the data was intended. Any comments on the usefulness of the report and 
suggestions about the necessity of expanding, contracting or not producing 
future updated versions are welcome. 
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STATISTICS RELATING TO THE DEMAND FOR FARM MACHINERY IN CANADA 
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17. 


FOOTNOTES FOR TABLES 1A TO C 


(c) 


Farm output and input price indexes for 1950 to 1960 are based on the 
1935-39 = 100 base, converted to 1961 = 100. They are not exactly 
comparable with the subsequent indexes of the 1961 = 100 base because of 
the following: 


- the 1961=100 index (revised price index) incorporates an updated 
weighting, 


- the revised price index is based on a larger sample than the previous 
index and 


- there are more items included in the revised price index, e.g., farm 
machinery is now broken down into component parts such as tractors, 
combines, etc., previously unavailable. 


The farm output price index is called the "Index of Farm Prices of 
Agricultural Products" by Statistics Canada. It is not a measure of pure 
price change. It is more a measure of the change in returns per unit of 
product marketed. It reflects both changes in prices and products. It 
represents prices paid to farmers at the farm gate including premiums, 
bonuses and subsidies. 


The indexes for "East" and "West" have been calculated by weighting the 
provincial indexes of farm prices of agricultural products with the average 
of the respective provincial gross farm incomes in 1960, 1961 and 1962. 

The resulting series are comparable with the published series for all 
Canada. 


The Farm Input Price Index is calculated mostly from list prices received 
from sampled retail outlets selling inputs to farmers. Information m farm 
labor and property taxes is the exception and is obtained directly from the 
farmer. The farm machinery price indexes reflect the prices at which 
machines are actually sold to farmers, not list prices. They include 
allowances for over- or under-valued trade-ins. 


Sources: Statistics Canada, Prices and Price Indexes, Catalogue No. 62-002. 


Statistics Canada, Index No. of Farm Prices of Agricultural Products, 
Catalogue No. 62-003. 

Statistics Canada, Farm Input Price Index, Catalogue No. 62-004, and 
Farm Input Price Indexes 1961-1971, Catalogue No. 62-534. 
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FOOTNOTES FOR TABLES 2A TO J 


(f) 


Canadian totals exclude Newfoundland. 


Gross Farm Income: "Cash Receipts" plus "Income in Kind" plus 
"Supplementary Payments" plus or minus "Inventory Changes of crops and 
livestock". 


Net Farm Income: Gross farm income less operating and depreciation 
Charges. This figure takes into account inventory changes (see above). 


Total Cash Operating Expenses: Includes property taxes, rent, wages, 
interest on debt, total machinery expenses, fertilizer, other crop 
expenses, feed, other livestock expenses, repairs to buildings, electric 
power, fencing, custom work, insurance and other supplies and services not 
previously specified. 


Total Depreciation: Depreciation on buildings and machinery. 


Principal Crops and Summerfallow Acreage: Includes all wheat, oats for 
grain, barley, all rye, mixed grains, corn for grain, buckwheat, dry peas, 
dry beans, flaxseed, soybeans, mustard seed, rapeseed, sunflower seed, 
potatoes, field roots, sugar beets, tame hay, fodder corn and 

summer fallow. 


Sources: Statistics Canada, Handbook of Agricultural Statistics Part l - 


Field Crops and Part II Farm Income, Catalogue No. 21-516. 


Statistics Canada, Farm Net Income, Catalogue No. 21-202, 1967 and 
1974. 
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FOOTNOTES FOR TABLES 3A TO J 


(a) Machinery Operating Expenses: Farm expenses for gasoline, diesel fuel, oil 
and lubricants, machinery repairs, tires, anti-freeze, licenses and 
insurance. 


(b) Machinery Depreciation Costs: From Table 7 in Farm Net income, Statistics 
Canada, Catalogue No. 21-202. "This charge is intended to reflect the 
amount that farmers would have to pay to accommodate the decline in the 
value of machinery due to absolescence and wear." The various machines are 
given different "life expectancies", and depreciated accordingly. Census 
figures are used as bench marks, and each year machine sales are added, and 
an estimated number of machines retired and subtracted. Rates of 
depreciation for the Maritimes, Quebec and British Columbia are usually 10 
percent, and for Ontario and the Prairies, 12 percent. For 1950-55, 
machinery was depreciated over 12 or 15 years rather than the usual 10. 
Machinery includes automobiles and trucks. 


(c) Machinery sales at dealer buying prices are raised 9 percent to reflect 
farmers buying prices and make the data roughly comparable to the estimates 
of machinery depreciation. This is the practice used by Statistics Canada 
to calculate the value of machinery on farms. However, these data still 
are not strictly comparable with machinery depreciation, because the latter 
includes automobiles and trucks. Also, sales represent total sales during 
the calendar year (Table 4A) while depreciation is calculated in mid-year. 


Source: Statistics Canada, Farm Implement and Equipment Sales, 
Catalogue Nos. 62-203 and 63-009. See Table 2 for other sources and 
further explanations. 


TABLE 4A. 


CANADA, ANNUAL FARM CASH RECEIPTS AND FARM IMPLEMENT AND EQUIPMENT 


SV NS IMO 76 
Farm 
Implement Repair Farm Value per Acre Sales 
and Equipment Parts Total Cash Farm Cash Total Excluding 
Year Sales Sales Sales Receipts Receipts Sales Parts/Cash 
(a) (b) (a) Receipts 
= $000 = = $ = = = 
1950 DAMS}, GT) 29,862 248,049 AN Be Sal PS Si 3.04 Ors 
Wd 235,620 Sp HIS 264 , 393 Qe Ue 33.04 Bo 2k 8.6 
1952 250 2 Bp aoe 282,509 2,798,534 8 558 Bia Bie) S93 
1953 238,050 Sul Ble 269,869 2 10:8 7090 27.05 3) 6 1S) Siw, 
1954 146,703 Gp eNNS We! OBE. PAOD TOS PAS ted) 2.04 6.4 
1955 153,124 28,452 eB SPA De PRE) OSKs 26.26 Jd Ai} 6.8 
1956 WHIO. HS 7 SS VOR, DOe 220 7500 30.02 2.40 Gry 
iOS 149,902 33,820 USB P2P DSN Syp QLy Zor out 2 NB Sis) 
1958 172,014 38,079) POS), MENS) 2 pla p229 By ole) 2.41 6.2 
AIS BND ZS 38,888 XSAN DP USSY STS 8) 5 (0)5) 2292 ow 
1960 217,465 LViresiaes' PUSH / ots) 2,734,498 Byler ai Den Oi) Hes 
1961 201,776 39,644 241,420 2,887 916 Si OS 2.80 68) 
1962 238 7,,198 43,879 22 O17 Sree NOS 6 SS) Re Sho she) HG 
1963 AST) sha) 497 123 SF, MS $3) IOS), Bed 35.84 Sn VG 8.9 
1964 SAG, 9G 7 BS) JUSS SS Ouass 3,495,646 39/2016 4.25 963) 
V9'65 371,324 55,643 426,967 35 BLS) 5 SO 42.03 4.70 Qe 7 
1966 416,914 62799 478,905 NAT Pi 72 NS) 46.47 5) o.7 
1967 AVA, PES) 61,999 494,298 4,395,680 47.80 57, she) Oats 
1968 Shp A Ghat 637955 442,086 NBO Sy) CMA 47.23 4.78 8.6 
1969 344,310 65, 7a 410,061 Ae Oe hak Abril 4.43 od) 
1970 278,980 Ss p32 344,012 4,192,643 45.29 372 6.6 
WET SAG ANOS) IS BS 402,978 ih lsyel ls) S10) 2) 49.28 4330 is 2 
1972 420,245 Si ae HOS low 5,437,146 58.66 5.48 ad 
1973 573,866 10m, 326 GIL PU) Op BOL, SOS 1368 VoS2 Ba) 
1974 713,696 NS 2p 2OS 845,905 8,868,864 96.25 ©), Ie 8.0 
1975 966,299 Tae O4 2 EVO S 4 i 9,998,189 TOG oy Ma Se) oF6 
WOGS 1,134,086 Say ee Le ZC8 aio Ne SITS) AOAGS ROGrelG Nek 72 3 


(a) Includes machinery and parts. 


(b) Farm cash receipts and acreage exclude Newfoundland but sales figures include 


Newfoundland sales. 


Sources: 


Farm Net Income, 


Catalogue No. 


ZN AO 


Statistics Canada, Farm Implement and Equipment Sales, Catalogue No. 63-009 
and 63 —Z03% 
Statistics Canada, 
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TABLE 4B. 


Year 


1950 
IE heal 
LOZ 
1953 
L954 


L95e 
TEENS) 
LO S7 
1958 
19/59 


1960 
1961 
LOZ 
1963 
1964 


1E9'G'S 
1966 
IESIGH, 
1968 
LIES 


1970 
7a 
We) Ye 
97/3 
1974 


TESS) 
HEYIAG) 


Source: 


BRITISH COLUMBIA, 


EQUIPMENT SALES, 


Farm 
Implement 
and Equipment 
Sales 


4,125 
5,065 
57022 
4,509 
4,215 


5,186 
5,093 
3,805 
4,146 
5,590 


Sy Sey: 
6,034 
5,938 
5,784 
TiS 


7,348 
8,318 
9,685 
IN AY 
Lor 


Ue USS 
9,815 
12,134 
15,544 
BL AAS: 


24,623 
31,689 


See Table 4A. 


Repair 


Parts 
Sales 


952 
OWA Tf 
689 
585 
600 


VAP 
803 
959 
Sia 
1,142 


liga Siul 
Reno 
lle PXeW) 
pie 
1,634 


LW VAST 
2,049 
27 2 
2,427 
2,883 


7s weld) 
3,358 
4,473 
5,244 
5, 2987 


4,205 
4,030 


(a) Includes machinery and parts. 


TO weal 
Sales 


(a) 


5,077 
5,592 
5 TLL 
5,094 
4,815 


5,908 
5,896 
4,764 
De) 
Cyya7 S12 


6,584 
Ups 
Loeey) 
T7226 
8,803 


9,145 
10,367 
11,900 
13,154 
14,258 


10,609 
Hess sall7/ 2} 
16,607 
20,788 
26,786 


28,828 
SiS \aTILY) 


Farm 
Cash 
Receipts 


90,061 
107,039 
107,860 
111,208 
HOF S09 


106,534 
114,932 
116,016 
121,464 
124,886 


127,647 
345,975 
149,121 
148,215 
153,945 


164,298 
189,383 
199,254 
209,849 
203, 261 


216,762 
224,448 
246,750 
335,230 
389,199 


426,765 
471,484 


ANNUAL FARM CASH RECEIPTS AND FARM IMPLEMENT AND 
1950-76 


Value per Acre 


Farm Cash 
Receipts 


AW SY//PI/ 
186.48 
dois yetoy's) 
190.10 
195.60 


183.68 
196.47 
i433 
203.46 
200875 


WS) Nn AE) 
201516 
218.33 
207 158 
203.63 


Paliepalss' 
227.62 
240.94 
2a 2s Se 
PAA JENS: 


Pole fe leyoale 
23:6. 512 
264.47 
343.47 
379,34 


409,56 
435.75 


Total 
Sales 


(a) 


Sales, 
Excluding 
Parts/Cash 
Receipts 


PW W PS 
ear 
& — MH BW C 


PWW PP 
° 
WOO 8 MH 


On. & & 
Sikte+ ou. ie) ce 
Drove 


TABLE 4C. 


Year 


1950 
WO}5 i 
HESS. 
1953 
1954 


O55 
TRSIS.6 
157 
E958 
195\9 


1960 
1961 
IIG2 
UIDOS: 
1964 


HGS) 
1966 
I9:6)7 
1968 
1969 


1970 
LS) Ha 
VOUe 
OWS 
1974 


LOLS 
1976 


(a) Includes machinery and parts. 


Source: 


See Table 4A. 


ALBERTA, 
SABES pe eo S076 
Farm 
Implement Repair 
and Equipment Parts 
Sales Sales 
= 000 
alloy ARAL HE Ueda 
48,267 6,821 
537505 Wy Sale 
bil 7303 Tp 45a 
28,018 6p0zZ5 
28,066 6,314 
327.636 Gy; Seah 
307,935 Tpeie 
37,944 poo 
47,934 8,493 
44,994 8,342 
By 728) Sp OE 
BS) ASS 9,419 
617930 10,408 
68,149 WO, 7/35) 
827218 11,414 
89,403 UA SS 
OVBy FF 1 WA ee 
80,570 12,470 
TM , P2768 
HO, 355 2 oS 
687359 US}, SE V0) 
86,694 165 537 
130,073 21 74d 
16/37, 6.013 2A OZ 
226,734 AV) PAS 
268,054 30,040 


52,304 
55,088 
60,883 
58,760 
34,043 


34,380 
SOO lel, 
38,214 
45,505 
56,427 


537 Soe 
54,119 
64,714 
V2 333 
78,884 


185 5; (ois) 
1.02; 3.8) 
WO DS) 

93,040 

84,342 


62,873 
82,309 
WO Ss, Sih 
151,614 
191,405 


256,016 
298,094 


ANNUAL FARM CASH RECEIPTS AND FARM 


Farm 
Cash 
Receipts 


354,033 
450,291 
5 027 1 0 
478,432 
BS 7 Ole 


B07 Jo 
426,599 
A337 OL 
480,677 
478,770 


471,362 
526,256 
554,006 
521,628 
Si Tae 


664,448 
762,580 
1379 Si 
803,127 
US Se 


705,073 
775,443 
Mp sos 
pO 2 
1,686,475 


17876,103 
1,847,633 


IMPLEMENT AND EQUIPMENT 


Sales, 
Value per Acre Excluding 
Farm Cash Total Parts/Cash 
Receipts Sales Receipts 
(a) 
=: a - $¢- 
E55 20) WaT 
22 e1e6 Zee: WOT 
ZAIS3 27 10.6 
22599 2 Oe WO. 7 
Ne 8:6 ye 1 7.4 
UGS io ul 7.8 
D027 1.88 7.6 
20.69 Woe Tod 
22556 2.14 V9) 
DM {85 2s 10.0 
AN Se: 2.44 esis) 
2 So PS 2.45 Bed 
24.61 2.87 Nos?) 
DD ME 348 LS) 
ZG ol 3.47 sles 
28.41 4.00 24 
S20) 4.38 Ws 7 
Soe 7 4.55 Wo] 
BSi3 3.84 MOE 
S027 3.46 ots) 
28s 9 28 Pol! 
S13 Si 217) 8.8 
Mi al W 4.18 9.4 
49.04 G5 8) 10.8 
Wo. 22 US Ne Tl 
76.43 10.43 Ae a 
75.08 2 ey Let 14.5 
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TABLE 4D. SASKATCHEWAN, ANNUAL FARM CASH RECEIPTS AND FARM IMPLEMENT AND 
EQUIPMENT SALES, 1950-76 


Farm Sales, 
Implement Repair Farm Value per Acre Excluding 
and Equipment Parts Total Cash Farm Cash Total Parts/Cash 
Year Sales Sales Sales Receipts Receipts Sales Receipts 
(a) (a) 
= a eis SOON ee = ae Apes a Siren nan amma erem = 

1950 62,629 870s5 70,664 410,043 1.33 195 153 
1951 61,148 8,230 69,378 625,869 17.20 1.91 9.8 
1952 75,860 O62 85,622 701,606 19.08 Bo BS TO} 43} 
1953 80,333 10,105 90,438 DER eA NS) VS BO) 2.41 Org 
1954 Bip oe 7,900 aye 463,169 Was! ols, 8.1 
Y9S5 327,435 poos 40,328 416,018 10.90 1.06 Vol 
1956 40,749 a 255 50,104 584,509 15.44 oS To 
19Si7 Bi ou 9,431 41,568 S25 ole 13.75 1.09 Goel 
1958 36,905 9,516 46,421 565,937 14.48 Walls, 6.5 
L959 Bayo 2 10,876 (All PEM 52 6 WAG AS) 1258 91.9 
1960 3) frp SOM i 6o3 697,052 542,684 Wek Sy Wa?! 10.6 
1961 41,616 97926 51,542 SVeKelp Syl 14.95 Wg Sil 10.6 
1962 59,348 11,403 Mp Wieul 3735 SA 16.47 Ih 733 8.8 
1963 82,666 she ley 96,618 692,157 16.76 Dies 4 WS’ 
1964 96,366 14,619 IOP SESS) 842,221 XD V7 2.68 11.4 
1965 118,768 14,499 UM SSh AGT 886,884 Dale G Boll tel 13.4 
1966 126,201 yp Shite) 141,519 949,242 ereNT 3.34 hig. é' 
1967 116,453 14,487 130,940 Oy iS PPX HO, 3.07 WSS 
1968 92,104 14,889 106; 993 884,055 20.50 2.48 10.4 
1969 68,402 es 9 30) 82,332 713,654 6.50 1590 S56 
1970 Bil 500 12,690 64,256 686,057 Sots! 1.48 VAS 
1971 DN ppSyy NIG), O 88,449 901,408 20.81 2.04 Vo: 
1972 HON i 197 297 120,408 D202, 828 the UA D5 78! 8.4 
1973 143,602 23,436 167,038 1,467,146 ein 3.84 9.8 
1974 SAGES: 30,248 205,901 2,039,832 47.15 4.76 8.6 
1975 262,116 34,728 296,844 2,468,789 56.03 6.81 10.6 
1976 Sila LS 355952 Sol, 4 7 i 2,286,186 S350) 8.01 Whats 


(a) Includes machinery and parts. 


Source: See Table 4A. 


TABLE 4E. MANITOBA, ANNUAL FARM CASH RECEIPTS AND FARM IMPLEMENT AND EQUIPMENT 
SALES, 1950-76 


Farm Sales, 
Implement Repair Farm Value per Acre Excluding 
and Equipment Parts Total Cash Farm Cash Total Parts/Cash 
Year Sales Sales Sales Receipts Receipts Sales Receipts 
(a) (a) 
- 000 - - $ - - %- 
1950 297509 3H O02 Sheypal ali 198,644 2125 3.54 14.7 
GE Sal pts 2I8} By 80s 25% 5.02 2717623 PT TBS 3363 alee gi 
1952 317578 3,809 357 387 243,706 24.07 3550 12.9 
195s 28,030 BipoO 4 Si oo 4 218,943 “AN 8X0) 3 adhd WA} 
1954 AUS) 7 SEs) 37 Bdi6 18,854 Say 71.6 eelS Wo ts is 
1955 MS OLS SHS 18,610 i7ey O27 16.70 ih iteit6) yn 7 
LOD6 18,588 3,945 227,533 208,685 2020 Pia Nas} she) 
1957 ie Fal} 3,986 18,699 OTP OS MO 22 82 Ws 4 
1958 I poss 37935 21, 530 2227153 21.24 2.06 lia? 
1959 24,082 4,490 2 Or oy 2, 228,809 22502 2a WOES 
1960 ES) teh fp Ih 5,148 BRO 25 228 els ZO 2 areal SL iG 
196i WS VS! AT ee 285 203 239,347 23025 2.26 Pes 
1962 235058 SynOion, 33 1k4 0 2507 952 23527 35 (017) UM 
iG 2579116 5,654 AM, 5 SiO) 269,994 24.70 Vo tent) Se 
1964 45,230 Stash ite Sil WO 299,313 Dia 20 4.64 it Spal 
S165 49,341 5,746 Bi) 5 Wits) 7 342,249 BOR iS 4.95 14.4 
1966 55,774 67412 62,186 SOP 5 calles IB We 54156 14.8 
1967 S10), SI 3} By oN) 56,906 87.47 569 B37 60 5et0 La 
1968 44,450 (6) 4 SMS) 507 765 364,707 B26 35 4.50 Wn? 
L969 347719 6,426 41,145 8507 5:69 30.88 Bn G2 mS) 
1977/0 28,436 6,382 34,818 S35) (51 29m 7 Bi0:2 5S) 
WPT SHO) TEKS) (655; SVS Sw oma 367,841 SH 5 Bye Sia 8.4 
LSS 38,002 8,083 46,085 487,812 41.72 3.94 (hot) 
Sys} 0) ) 7 10,456 Tie e277 619,429 D2es3 6.03 one 
1974 76,840 12,900 89,740 82575 7/1 (Ales Teo2 On 
LOS 106,442 14,434 L20787'6 935,004 80.56 10541 Taye 
WSFA 25, Sue 15,490 140,864 897,160 Ws Th WN lbecyt sis) Wai) 


(a) Includes machinery and parts. 


Source: See Table 4A. 


TABLE 4F. ONTARIO, ANNUAL FARM CASH RECEIPTS AND FARM IMPLEMENT AND EQUIPMENT 
SALES, 1950-76 


Farm Sales, 
Implement Repair Farm Value per Acre Excluding 
and Equipment Parts Total Cash Farm Cash Total Parts/Cash 
Year Sales Sales Sales Receipts Receipts Sales Receipts 
(a) (a) 
= $000 = = $ = =U = 
1950 Seize 6,038 579.00 649,960 79% 54 7.09 8.0 
1951 Se, 73 6,166 64,903 "3a, OFS 94.72 7.84 U5) 
1952 51,449 6,166 57,614 739,254 88.80 6.92 Gq, 
1953 45,443 6,092 35 HAiay, 92 CS. 47 6.5 ble 3 
1954 397.360 6,008 45,368 693,741 83.60 By ata Se 
1955 43,820 67255 SOF 05:0 PRS ais) 89.80 yg Al 6.0 
1956 42,902 6,364 49,266 718,654 OVE 23 Ga 358) 
iS \sy7/ B97 L714 6,978 46,152 758,954 V7 a) 5.90 See 
1958 43,058 7,002 50,060 Bom ao 108.07 6.46 55 
1959 507 592 8,020 537 O12 843,132 108.85 Thee) 6.0 
1960 49,399 8716 Soy S 850,334 ie 20 73609 be 8 
196i 51, 006 A 2S) SOF sei Ci27 D0 WA SOS) #o@s ot) 
1962 50,887 9,630 60,517 93am, 126 AAT StSH00) Wo M2 De 
LOGS Sooo MOR SS) 70,304 100i 982 1 3.0% Cal Oms Sy) 
1964 69,386 Vi, 739 817,25 i O20% 2108 Ail 5 Oa 10.42 6.8 
1965 12,936 L356 86,452 I pal Ou pisiy/al i Serea) ney OW 6.6 
1966 87,086 LSyo 316 102,422 I Zo 350 ee Oras 12.94 (ie, 9) 
1967 96,865 ty O70 TA e3)5 298i TS 164.19 14.20 Ws 
1968 897 E25 Np De) 104,918 We Sa OD Uall IBC 13% 70 (to V 
1969 927,832 16,620 OOF 452 1,400,210 86535 14557 6.6 
1970 83,183 77 O16 LOO; 259 1,410,863 188.29 13538 5a9 
Loe 907, 055 20,747 LL 8 02 1,427,965 191.60 14.87 603 
1972 Ta eles Dr Ollee 1377324 I, O22, 68 ARE SIPS) MSH bSyll Woah 
1973 142,148 26,330 168,478 L992, 585 2O2ea T De se N es Woat 
1974 173,664 30,990 204,654 2,486,908 S265 7/5 26.89 6.9 
EOS, 214,763 Bish Oe 248,165 2,649,785 345.74 32783 5 Ml 
S76 2397973 38,022 PIT NOY: 2 NOD, oe 360.76 36 Zl oH 


(a) Includes machinery and parts. 


Source: See Table 4A. 


TABLE 4G. QUEBEC, ANNUAL FARM CASH RECEIPTS AND FARM IMPLEMENT AND EQUIPMENT 
SALES, 1950-76 


Farm Sales, 
Implement Repair Farm Value per Acre Excluding 
and Equipment Parts ites eel Cash Farm Cash Te taut Parts/Cash 
Year Sales Sales Sales Receipts Receipts Sales Receipts 
(a) (a) 
= $000 ES : = $ = = 3 — 
1950 pS sis) De WLS 21,884 Bel 6.0) Biee 3.90 6.0 
(eyes 23), O'6 2 ANS 21602 4 il Sy AS) 67.40 a hO 6 8) 
L952 2325 2,446 PAS) Allo) 379,626 68.49 “TSS 5 3 
Tpohays' 20F P58 ene, Sh OLE) 350,674 63.93 423 So 2) 
1954 16,943 Poy pawns) 19,456 3512, 488 G5 7 3.56 fl 18) 
955 PA TMS 2 al 24455 359,910 Chine 22 ells gy 6.0 
1956 2ST ote Bh SHS} Zo 63:0 31637, 530 GO 3:8 Sys lOis! 6.4 
IESISiy: DBS SED Ae 1.3 IAT) SNES Bip APA 2.87 aa 6.4 
1958 26,469 Spo 30,456 414,406 Siee 22 Bre Oe? Sig! 
1959 Za Ore: 14) SY G\G 31,688 410,196 81.29 6.28 6.6 
1960 MO ES} Aas Sly Soke) AO, S05 Wg ThE 625 Spey i 
1961 S026 5,093 35,369 417,497 84.58 Webel 7/ (52 
1962 32/754 BP) 38,084 Aa 2123 90.49 ans oe 
1963 35,064 Cle 7, Wg Divi JANI Ahr, 3) M3) 98%. 35 Gitoal! Ie, 7h 
1964 Bie (oo) 8) 6,806 39,439 457,403 94.94 So. 19 ell 
1965 31,664 Sippel Sie Bey 398 506,668 106.47 Big 0) 7) 6.12 
1966 38,874 ya 3 AOr (oll I 592, 423i ES 7183 Oro 6.6 
1967 49,495 Sp Ales) 58,614 626 208 SBiGi. Dil! Nn keke! Hie 
1968 49,429 hy SOT 581,936 638,245 IAG. 516 P35 Hol 
1969 53450 Oy 39 64,189 670,386 160.34 Ue Tes 
19770 46,590 NO) SOS Bi) a Exess) 667,414 16318 14.01 6.9 
1971. 45,526 Jih pitst(s b6y, 92 CSL Sill 7 Saeed 14.44 6.6 
Loy 2 56,560 We) OO) 69,060 VHS BOD 200.97 Dio ahs} Tia 
EOS 67,343 15) S04 CO 47, 980,080 250% 616 Zillow 6.9 
1974 84,821 poy esas NOM 35 eps Oy, Ou 7 PM WAM 26.42 Fae 
Ga7-5 108,559 DP sppei oust 130,897 Np LO Sia S362 6 Sy) Gach) Sie 
1976 L253 7S 2543 Suh pile} ip S599, 4) 66 339.43 Sig Sotho) oO 2 


(a) Includes machinery and parts. 


Source: See Table 4A. 
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TABLE 4H. ATLANTIC PROVINCES, ANNUAL FARM CASH RECEIPTS AND FARM IMPLEMENT 


AND EQUIPMENT SALES, 1950-76 


Farm 
Implement Repair 
and Equipment Parts 
Year Sales Sales 
(a) (a) 
“en = 000 
1950 5,946 02 
1951 6,889 801 
Ies\7) Ne del) 981 
1953 7,845 983 
1954 5) oil 9173 
WBS 6,830 WPL 3 
1956 7,424 1,062 
1957 37 O28 O73 
958 37 PLY Od: 
1959 6,482 1,209 
1960 Ti 693 NS 
1961 8,165 1,548 
1962 By eae ly Se 
1963 (Sp Al) 1,473 
1964 8,044 1,745 
1965 9,049 ASH 
1966 117258 Pap Me's Y5) 
1967 1S Oe Pe eet) 
1968 I AXs) Doo 4. 
1969 11,808 PARIS) Shia) 
1970 Oe 2,861 
1971 9,7 718 3,984 
IS) OSS 4,409 
LO 73 14,184 SORES 
1974 NA Sy) 55107 
LoF5 237,062 BD Oew 
1976 27,693 Sia eais) 


(a) Includes machinery and parts. 


Total 
Sales 


7,048 
7,690 
10,100 
8,829 
6,229 


7,843 
8,486 
6,369 
6,898 
noo 


9,069 
Jip TGs} 
8,244 
8,186 
9,789 


10,986 
13,413 
15,468 
14,280 
14,343 


Ih Shes; 
Le Ow 
15,442 
Wp We) 
23,284 


28,714 
33,526 


Farm 

Cash 

Receipts 
(b) 


98,077 
110,082 
WA SiG GEC Uy 
102,182 
107,263 


102,780 
12h SO 
WOM ZiT 
112,400 
112,844 


IG, 853 
108,340 
dae, 8 7 
HAL 3\5 SOY 
124,849 


151,884 
145,016 
138,638 
141,518 
157,069 


170,743 
157,287 
ISsy 367 
264,625 
291,463 


299,706 
342,865 


(b) Excludes Newfoundland as do the acreage figures. 


include Newfoundland. 


Source: See Table 4A. 


Value per Acre 


Farm Cash 
Receipts 


60.80 
71.07 
B99 
69.28 
WEY 


TINS 2 
80.74 
81.00 
87.61 
91.82 


98.78 
95.04 
100.53 
Loa 592 
Ty Shond 


143.56 
136.68 
134.60 
143.09 
165.34 


ISL ais} 
118 92:0'5 
232.70 
B29 1 
357.18 


852-18 
398.68 


Total 
Sales 
(a) 


4.37 
4.96 
6.69 
S99 
4.26 


5.48 
6.10 
4.79 
5.138 
6.26 


We67 
8.52 
7245 
7.58 
9.23 


10.38 
12.64 
MiSyei0!2 
14.44 
AES 10) 


Wa) (i 
16.54 
19.60 
PO 8\5 IPS) 
ZrO 3 


37.34 
38.98 


Sales, 
Excluding 
Parts/Cash 
Receipts 


MU OVO 


lop none oD) 
of wees 


However, all sales figures 


i eS 


BO 
6S 


60 
Gy 
OP 
BE 
6£ 


8E 
BE 
8E 
she 
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FOOTNOTES FOR TABLES 6A TO I 


NOTE: 


Deflated with Farm Output Price Index (Table 1). Each province's income 
has been deflated by the appropriate provincial index of farm prices of 
agricultural products published in "Statistics Canada, Index Numbers of 


Farm Prices of Agricultural Products, Catalogue No. 62-003." These 


numbers form the basis for the indexes in Table l. 


Deflated with Farm Input Price Index (Table 1), using the appropriate all 
Canada, east or west index. 


Deflated with Total Farm Machinery Price Index (Table 1) using the 
appropriate all Canada, east or west index. 


Deflated with Farm Machinery Operating Expenses Price Index (Table 1) using 
the appropriate all Canada, east or west index. 


All values except machinery and repair parts sales exclude Newfoundland. 


This table provides data representing crude estimates of physical changes 
in inputs and outputs on Canadian farms valued in 1961 dollars. 


SECTION II 


STATISTICS RELATING TO THE SALE OF FARM MACHINERY IN CANADA 
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TABLE 9. UNIT SALES OF SELECTED FARM MACHINES IN CANADA, 1960-76 


a a a ee eee eee ee 


Combines Hay Balers Swathers 
Self Hand- All Self- Moldboard Plows 
Pro- Pull Portable Other Pro- Pudel Tractosz 

Year pelled Type Bales (a) Bales pelled Type Drawn Mounted 


1960 5,216 Cp Ole 2,204 = Wig Wel APES 105 8,620 
Ne opstl 37 O20 1,852 2,241 = 277 SLO 99 ol, 91. 1S) Ns: S712 
1962 5,884 Pore SINS 1S} p By 1uil = 2S 41 3p O42 Net sel ae ell V7 
1963 7,470 271208 WA doll oe SOON 47 350 MESA 8,471 
1964 7,194 Py S10) UA OAT ee 4,195. 5,644 1,094 8,621 
1965 8,624 2,964 iy, O02 = D762 ' 6, 398 1,136 8,042 
1966 7,445 3,324 UA Pons: = OF. ipo IP sie 8,835 
1967 6,464 2,307 Ye TKodl = OZ ee OS IS Ae pore 
1968 5,484 1,747 8,288 a 6, S094, 289 722.8) 8,065 
ISG) 3,508 9 6, 970 ae 4Vl21+, 2,493 724 6,766 
1970 74 CMG ZO9 Sy peal a SOG 833 594 4,961 
ABO AL Dt ONL 994 Sas = eo a all, PG 388 4,383 
Wey 2,846 1,302 6,479 = A Sanh ey 4 Ou 397 4,629 
WOT Sh EV SiG, Laon 7,610 = Sypctoey Veh ahityy Sy) Sy ME 
1974 3,749 1,094 6,960 214 Dip Cea Diy OG 140 55 827 
WHS) 4,144 1,968 6,686 27254 Dy 0 3), 442 638 6,968 
1976 4,674 2,060 Gyosi (ones 27 2 6,015 4,108 728 6,736 


(a) Before 1974, most balers bought produced hand-portable bales. 
(b) Bales under 200 lb 


Source: Statistics Canada, Farm Implement and Equipment Sales, Catalogue No. 63-203. 
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TABLE 13%. 


Type 


Two-Wheel- 
Drive: 
100-139 hp 


Total 


Two-Wheel- 
Drive: 
140 hp 
and over 


Total 


Four-Wheel- 
Drive: 


under 170 hp 


Total 


Four-Wheel- 
Drive: 

70 hp 

and over 


Total 


Area 


Atlantic 
Quebec 
Ontario 
Prairies 
Byers 


Atlantic 
Quebec 
Ontario 
Prairies 
BiG. 


Atlantic 
Quebec 
Ontario 
Prairies 
Bee 


Atlantic 
Quebec 
Ontario 
Prairies 
Biers 


UoTS 


Number Sold 


1974 Logs 
80* 100 
ALG} 218 
962 te asyS) 
4,740 Sy sds)? 
Six 118 

Bip SISh4 ope2s 
14 ne 

26 27 
248 264 
pak) LAwS? 
a 21 


6 6 
32 34* 
35) 82 

708 205 
10 icy 
809 344 

6 = 

v Igye 
42 Sale 

889 Dye NS) 

9 22 


953 2,461 


1976 


290 


6* 

13} & 
142 
2,746 
Shale 


2,943 


CANADA, REGIONAL DISRIBUTION OF LARGE-WHEEL TRACTOR SALES BY TYPE, 


1973 


Percentages 


1974 LOT) 
13 lly 
Zn] Sav 

NG G2! eet 

VIE Oreck 
1.4 ay 

100.0 100.0 
0.8 0.5 
1a 3) Now 

var 3 NAA 7 

82.8 poly i 
0.6 0.9 

100.0 100.0 
sd Hea 
4.0 oro 
6.6 23768 

7/2) SG 

Wz a9 

100.0 100.0 
0.6 = 
Oe 7 08 
4.4 307 

93753 94.6 
IO Og 

100.0 100.0 


SA a—7'6 


1976 


*Estimated. 


Source: 


Statistics Canada, Farm Implement and Equipment Sales, Catalogue No. 63-203. 
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TABLE 17B. CANADIAN FARM MACHINERY DEALERS, FINANCIAL STATISTICS, 1960-75 


Net 
Net After- After-Tax 
Tax, Prorits Profit as Returns (d) as Cost of Sales 
as Percent Percent of Percent of as Percent 

Year of Sales Net Worth Total Assets of Sales 

(a) (b) Kc) (e) 

1960 Bhs 14.2 n.a n.a 

1961 Preys) U2 alls n.a 

1962 28 MDs 3} Naas n.a 

1963 25 eT n.a nea 

1964 2.4 14.4 laesretrs nea 

1965 2 ol WS} 6 iG) Mievelie Mics) 

1966 Di Gre Hy jae HOt 

1967 ee Nes 7) Nie ais 91.6 

1968 MoS MOve Tas n.a 

1969 0.5 2.8 N.S! Sere 

1970 -1.4 = uae: iS al Siew 

1971 Do? Ish 2 62 85.0 

19:72 Die8 Was 6 85a 

NES} Syrl 2359 OS'S 85 36 

1974 4.0 32h 1335 85.0 

LOWS Bae IMS) 5 22 OWS SSreZ 

(a) Before 1965 the figures included data from electrical machinery dealers as 
well as farm machinery dealers. 

(b) Net After Tax Profits = income remaining after all expenses (including 
interest on debt, depreciation and income taxes) have been deducted. It 
would be the same as Net Operating Profits in Table 49A if income taxes 
were deducted from the latter. 

(c) Net worth = common and preferred shares outstanding, preferred earnings and 
other surplus accounts. 

(d) Returns = Net After Tax profit with all interest expenses added back. 
Returns on Assets indicate relative profitability on total resources 
employed. 

(e) Total Assets = current, fixed and other assets, less accumulated 
depreciation. 

n.a. = not available. 

Source: Canadian Imperial Bank of Commerce, Commercial letter, Issue No. l, 


1977 and previous issues. 
Statistics Canada, Corporation Financial Statistics, 
Catalogue No. 61-207, 1978. 


a 


PPVE SPOR I Ea 2 


era rH.? 


8 @hleas 


ow) Las» 


Tabie2..7+. 


“4a46%, Fae® ele xt: 


eve 
Se 
£16 


Ll 
~ 
r) 
* + 
—- 
- e& * + - 
* 


Anode |, 14340) bj ¢ fe 


na hal? : 
= Li A a ; 
" ‘ a r** ~~ fy = hase =m dee 
_ fh dee v bab ah] 
ih abiga casa 2am 
fd 0. 
aie’! ON ee ee 
) : ~- SoD soll 
ee, oa? APs 
if REA Mararetas 
G {tt RES saSShe 
8a 2.0 g 
en —*er Seas 
ie jie i bbe i toeeetaae ie ae 
¥ t 28° Ae «© eR! Smo 
ee ad ob  yhon Isom ae dust af di: 


Byes seed waved fasned 
tos 


? 
bre genjn ree heave ety DY 


— . a. 


dpe fic font) seaneae@ sacha 


) mmoneel Vit seen ior ~m 


aed | beiybe anne 
$e Jwodes into! Be 
bode lu mirose 


Ee aie iene 
_ = 
. @ 
° 
© 


“ipageey 4 


SECTION III 


STATISTICS RELATING TO THE CANADIAN AGRICULTURAL 


IMPLEMENT MANUFACTURING INDUSTRY 
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TABLE 27 Bt CANADIAN AGRICULTURAL IMPLEMENT INDUSTRY FINANCIAL STATISTICS, 1960-75 (a) 
Net After Net After Long-Term Rae Or 
Usbic Bgloeslies) Ubi, Ivete sk ie Returns as Receivables Debt as Current Assets 
as Percent as Percent of Percent of as Percent Percent Gf Bto wCuBrent 
Year of Salles Net Worth Total Assets of Sales Equity Lvabilities 
(b) (c) 
1960 2.4 S16 BYR is! jae 0 Teves iaviniatc 
1961 Shep) 8) 8.0 14.4 Tiletate MAcia 
1962 B66 By aie! Bye, Is) A ieral n.a. 
1963 4.8 Bree Tee) TBS (0) n.a hake 
1964 Sick 650) ie I Ors Mierelne Tverell's 
1965 Ba 4 ih abel n.a 14.2 n.a. ia gtele 
1966 4.6 LSS n.a AWS des (0) Nea Mas 
1967 eo) ul LOR Hie cee Die n.a. N.a. 
1968 a8 ile Do8 2438 ieys 2 PRAM) 
1969 Oe Drce\: 4.4 25.6 13) 0) 56 
1970 -2.0 -4.7 ical DSO 15) 0 1.8 
Ini a th 3 3.8 56 18.6 13% 4 2510 
1972 AG ie ORO 20%.8 W512 210 
1973 Shieits 14.0 OS) We Sys 13.0 9 
1974 3.9 LG 2 TONS n.a ire 4 1...6 
1975 329 iS T2e0 n.a 6rd eRe 
(a) See Table 17b for explanation of terms; data are based on Statistics from corporations 


in Canada. 


(b) 1960 to 1964 data refer to all assets except bonds, debentures, notes or other contractual 
obligations with terms of less than one year. Data from 1968 to 1975 include all current, 
fixed and other assets, less accumulated depreciation. 

(c) Receivables cover accounts receivable after deduction of reserve for bad debts. 
to officers, shareholders and employees are not included. 

Sources: Canadian Imperial Bank of Commerce, Commercial Letter, Issue No. 1977 and 

previous issues. 
Statistics Canada, Corporation Financial Statistics, Catalogue No. 61-207, 
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FOOTNOTES FOR TABLE 28 


(d) 


(e) 


U.S. and Canadian production and value added figures have been calculated 
on the basis of work done by C.J. Maule, for the Royal Commission on Farm 
Machinery for the 1960-67 period. No information is available to verify 
their applicability to subsequent years. 


Goods made by reporting establishment, or for its account from its own 
Materials, net of discounts, returns, allowances, sales tax, excise tax and 
duties, returnable containers, and outward transportation. Includes repair 
and custom revenue transfers to reporting units of same firm, all exports, 
and book value of own products shipped on rental basis. Figures from 1967 
onwards are revised upwards by 1l percent to make Canadian value of 
shipments, comparable to U.S. value of shipments. (See Maule, 1969, page 
59, columns 4 and 5.) 


Value of Shipments: received or receivable net selling values, f.o.b. 
plant, after discounts and allowances; excluding freight charges and excise 
taxes. Included are: all items made by or for each establishment fran 
materials owned by it, whether sold, transferred to other plants of the 
same company, or shipped on consignement; receipts for contract work, sales 
of scraps, installation work by plant employees, research and development 
and repair work. For multi-unit companies, the value of products 
transferred to other establishments of the same company was tabulated as 
though each establishment were a separate economic unit. 


Net output as measured by gross output less purchased commodity inputs used 
and contract work by others. Figures from 1967 on are revised upward by 30 
percent, to allow for intra-plant transfers. (See Maule, 1969, page 59, 
columns 10 and 11.) Statistics for 1960-66 are from the Royal Cammission 
on Farm Machinery (Maule, 1969, page 59). 


Value of shipments plus (or minus) change in inventory minus the cost of 
materials, fuel and electricity. "Value added" avoids the duplication in 
the "value of shipments" figure which results from the use of products of 
some establishments as materials by others. 


Deflated by Canadian Agricultural Implement Industry Selling Price Index in 
Canada and U.S. Agricultural Machinery Wholesale Price Index in the United 
States. Price indexes are annual averages as are the exchange rates used 
to convert U.S. dollars to Canadian dollars. 


U.S. figures from 1972 to date are on a slightly different basis than in 
previous years because of reclassification of the farm machinery industry. 


SOURCES FOR TABLE 28 


Sources: Canada's Value of Shipments and Value Added: Statistics Canada, 
Agricultural Implement Industry, Catalogue No. 42-202; C.J. Maule, 
Productivity in the Farm Machinery Industry, Volume 3, Royal 


Commission on Farm Machinery, Ottawa, Queen's Printers, 1969. 


U.S. Value of Shipments and Value Added: U.S. Dept. of Commerce, 
Annual Census of Manufactures, SIC 3523, Farm Machinery and Equipment, 
"Industry; Profile™, M71.(AS) — 10,+p. 1923 .%1972 Census of 
Manufactures," Farm Machinery and Equipment, SIC 3523, MC 72(P) - 


35A-3; Annual Survey of Manufactures 1974,.M.74 (AS)-l. .CiJ.«.Maule, 
Volume 3. (See above.) 


Exchange Rates: Finance Dept., Economic Revue, 1976. 


U.S. Agricultural Machinery Wholesale Price Index: U.S. Dept. of 
Labor, Wholesale Prices and Price Indexes, Item ll-l. 


Canadian Agricultural Implement Industry Selling Price Index: 
Statistics Canada, Industry Selling Price Index, Catalogue No. 62-002, 


Item 14-311. 


TABLE 29A. LABOR PRODUCTIVITY (MEASURED IN CURRENT CANADIAN DOLLARS) IN CANADIAN 
AND U.S. AGRICULTURAL IMPLEMENT INDUSTRIES, 1960-75 (a) 


Value Added per Production Worker Value Added per Production Man-Hour 
United Canada as % United Canada as % 

Year Canada States of the U.S. Canada States of the UsSs 

= $ = =] = = $ = a 
1960 Na eyes} 127,838 Beas 5.54 6. 20 Sos 
Sey 11,738 WSS EAS, 84.0 Bio de 6. 70 85.5 
1962 Li, SoS NG WSS 69/23 5 00 Teo? UO 
LOGS 13,325 Gy, So Wee U 6.26 8.01 78). & 
1964 14,233 I Ree Vike 6.65 8.49 78.3 
LIS 14,426 TORS a9 74.6 6.85 8.98 16%.3 
1966 5), SG De ak eS) 1250 We a) 10.40 68.3 
1967 155, 726 DM PANO) ae Pada VO 5 67.4 
1968 1, 482 2D SATO Wie 820 11.50 (ato. 
1969 dp 3 22), 200 HI66 8.28 Mi Sik Pik: 
1.9'7.0 Wel 7 DONS Ed YD 87.4 S05 Lied 80.0 
Loge 20,830 Dy SVS, 86.8 LONG eS Sil sa 
1972 23,176 27,847 Some POS 14.16 Wis 
1973 227, 98% BS S30, V8.2 a O7 15203 Siew 
1974 29), 268 33,873 Siies 14.08 HS GS heh ae! 
WV) 705) 32a U5). q. 28) 


(a) AS noted in footnotes for Table 28, these figures are only rough indicators of 
productivity. For an assessment of possible reasons for differences in 
productivity between the United States and Canada see Maley LOGS pea Sie kOe 42. 


Sources and explanations: See Table 28. 


TABLE 29B. LABOR PRODUCTIVITY (MEASURED IN DEFLATED CANADIAN DOLLARS) IN CANADIAN 
AND U.S. AGRICULTURAL IMPLEMENT INDUSTRIES, 1960-75 (a)* 


Value Added per Production Worker Value Added per Production Man-Hour 
United Canada as % United Canada as % 

Year Canada States Om the Ue Se Canada States ofthe Wsget 
. - § . a : § - -%- 
1960 ey S62 Te Por Ss 88.4 5.64 Gye. 89.4 
1961 ee oO 13,975 84.0 syns} 6.70 8525 
1962 136s 16,392 69.3 5.49 eve Olean 
1963 12.833 16,366 TSA, 6.03 Wee Tih 9 
1964 1.3), 70.0 17,386 T3e8 6.40 8.08 U9 2 
1965 137 FOS 18,050 6). 0 taal tir, oie! Ta Gi 
1966 14,049 UO 29 T3o8 6.57 9.42 69.8 
1967 14,336 18,596 Wid 6.64 OF Se 69.8 
1968 P5243 18,878 80.8 Tel 9.70 TB 
1969 14,951 Usb OW) 82a: 6.99 9.41 74.3 
1970 15, 562 16,867 92Es a 8.78 84.4 
L971. 16,601 12,955 9255 8.05 9.32 86.4 
1972 17,803 19,962 S222 Saray 10.1% 83.5 
LOWS 17, 769 20,426 (S32) pall 3) allie) 10.46 Whats 
1974 18,892 20,658 91.34 9.00 10.83 87.0 
1975 17, O42 8.09 


*See qualifications, footnotes and sources in Tables 28 and 29A. 


SECTION IV 


STATISTICS ON CANADA'S TRADE IN FARM MACHINERY 


*Ssaq}0UROOF AOF aHed HUIMOTTOF 92S, 


er Cle" T 2 C6 Ge 1 € (0Ge Came Se OL, SECs SL6T 
6°600‘L 9°06 p° vs G MTSil ies Je 6°8E0 T° S6S vlel 
p°LLs's 8°0L9 Se ONS © 20GL GG Lao LE O° Ov? ie Hiei 
O°LOb‘? OF ELY ESE cars SON 9S 0Ve 6° POE cLol 
S°St9'P ieee Vac? BG S 3a oF Lon © Ove EAen 
€°7E9'D v°vOE v° 092 O°? v 9Gr SAE KBE OL6L 
G°€69'P a Th iy CUBE 61-26 Si val ERLoL 9°06 6961 
O°L8L‘h Crit tGe DT8IGE yess Lon O Secew te Eve 8961 
6° SEs" y O° €6P G 50.07, SS (GO 946 GO HEM ECC L96l 
& cee’ 0°86? O96 One OM ue Caesigit GOES LISVONLE 
L¥ G86" € LOY, E VEIGE 0°€8 8°8 SRE 8° VPC S36 
be e090" € Sreese eo ARE Sg) Gl Gas Se wate Ul 6° TT?e v9I6l 
& O¢l “€ O° L8E SoBe Umes te) [ia gi Re GLL €96L 
CSE LT GLEE 6 38SiG Say AIS is IWS) Oe el Covel 
bi 6nr’Z 8° 78d CHECG SEs UG Gras ie eRe L T96L 
Cae Z TION OE See SG 9°78 Geo 0961 
Be nS *7 Gh bes 8° 082 Gee Y, eau Coil £89 6S6T 
9°Shr‘Z Bag HES CuNG T°Ov Bae) ee CEOM Smten all 8S6l 
p°T66‘T 2 BENE POLE CuLG "eru BS 6° OET ZS6U 
8°773'T OF TOS QL Ve v°6S sce ue & Oct SS '6i 
p°OL6‘T CHIC iipe Siteh lt Sie iy aye €°08 (Sten Ail SS6T 
L°989‘T Ss £6k O°6rl €° Ve fca Gate SASH iL vsel 
OF vec “c ge SINS S wale 0°66 rica Srisiz Sei es61 
9°60€‘Z 6° 60€ Ge Soe L°vot "eeu Vea eo CSM 
Ee 9eL t SHES (GWG Lares “etu Sent f° O8T TS6lL 
Ge SLT‘? CSE Lae od Govg mers 8°76 Samer Si) 8 OS6L 


o00‘000$S “Y¥RD 


(6) (3) (2) (Pp) (2) (q) 
uotyonporg sqzuawdtus $s310d x9 -9y uoTRZONpoOAd sq10d xq-9y4 (s}10d xq-9y uotyoONnpojadg AesKx 
so pue Joy AeCW SnUTW uetpeue) ueTtpeue) but pn Toxg| ) ueTtTpeue) 
uetpeues) uetpeue) S}1A0dwWI jo peysnCpeun sq10d xg 
TeIOL peysnlpy ueTpeuUue) Sjuawdtys uetpeue) 
pe ysnCpy TeIOL paqsnlpy peqsnlpy peysnlpy 


¥(®)SL-0S61T ‘SALVLS GaLINA AHL AGNV VAVNWO “KYANIHOWW WHVd dO SLNAWdIHS OILSAWOd ANY davdd ‘NOILONGONd “VOE ATAVL 


101 


FOOTNOTES TO TABLE 30A 


(a) 


The statistics in this table cannot be compared directly with data in 
other tables of this publication. They incorporate many adjustments 
designed to put the value of Canada's exports, imports and manufacturers' 
shipments on a comparable basis. 


All production, exports and imports in this table are valued at 
manufacturers' selling prices similar to those used to assess the value of 
factory shipments in the United States. These prices are believed to be 
equal to about 65 percent of suggested retail prices (Maule, 1969, 

De Oslo. 


Although data in this table have been brought to a common basis, several 
weaknesses in the statistics should be pointed out: 


1) First, the factors used to adjust exports, imports and U.S. 
production (see Footnotes c,e and g) to U.S. manufacturers' selling 
prices are based on research done for the 1960-67 period. More recent 
information is non-existent. Since these adjustment factors might 
have changed over time, their application to post - 1967 data might be 
invalid. 


2) Second, statistics on Canadian imports and exports of farm machinery 
do not reflect international trade in these items perfectly. Some 
items that really are not farm machinery are classified as such. 
Therefore imports and exports are probably exaggerated (e.g. see 
Footnote, Table 31b). 


3) Third, Canada's international trade figures are also exaggerated 
relative to domestic production because of the trade policies of some 
companies. These companies import machines, contract "service" 
establishments to add some attachments to them and then re-export the 
modified machines. Such equipment is classed by Statistics Canada 
under Canadian imports and Canadian exports (not re-exports). 

Therefore, the import figures include machinery not really consumed in 
Canada and the export figures include machinery not produced by 
Canadian manufacturers. 


4) Since parts and components are shipped back and forth across the 
border, some imports are destined for the Canadian industry, not the 
Canadian retail market. Therefore, total domestic market shipments 
are exaggerated since both the imported components and the finished 
Canadian manufactured products are included in this total. 


Equal to the total value of shipments of the Agricultural Implement 
Industry (SIC 311), minus their production of goods other than 
agricultural implements, plus the value of farm machinery produced by 
establishments classified under other SIC codes. (See Statistics Canada, 
Catalogue No. 42-202.) This value has then been raised 11 percent to 
equate it to the U.S., V.0.S. (Maule, 1969, Table A2, p. 59.) 


FOOTNOTES TO TABLE 30A (CONC. ) 


(c) Value of exports (excluding re-exports) reported in Statistics Canada 
Trade of Canada multiplied by 65/61.5 to make it comparable to U.S., 
V.0.S. (See Martinusen and Barry, 1970, p. 66, Footnote 3.) 


(d) Equal to Column 1 minus Column 2. 


(e) Value of imports (minus re-exports) reported in Statistics Canada Trade of 
Canada multiplied by 65/62.5 to make it comparable to U.S., V.O.5. 
(See Martinusen and Barry, ibid.) 


(£) Equal to Column 4 plus Column 5. 


(9) U.S.. produetion is: adjusted for 92-percent specialization and 94-percent 
coverage of farm machinery firms up to 1971. The values of U.S. 
production from 1972 to 1974 were taken directly from U.S. Dept. of 
Commerce Publication M74(AS-2). Data are converted to Canadian dollars 
with the exchange rates shown in Table 28. 


Sources: C.L. Barber, Report of the Royal Commission on Farm Machinery, 
Ottawa, Supply and Services Canada, 1971, Table A.7 


Christopher J. Maule, Productivity in the Farm Machinery Industry, 
Ottawa, Queen's Printer,*1969. 


Donald Martinusen and Bernard P. Barry, Revenues, Costs and Profits 


in the Farm Machinery Industry, Ottawa, Supply and Services Canada, 
1970. 


Statistics Canada, Agricultural Implement Industry, Catalogue 
No. 42-202, and Trade of Canada, Catalogue Nos. 65-004 and 65-007. 


U.S. Dept. of Commerce, Annual Survey of Manufactures, "Industry 
Profiles," M71(AS)-10; Annual Survey of Manufactures, "Value 
of Product Shipments," M74(AS)-2. 


TABLE 30B. RELATIONSHIPS OF PRODUCTION TO TRADE AND SHIPMENTS OF FARM 
MACHINERY IN CANADA AND THE UNITED STATES, 1950-75 (a) 


Canadian 
Imports Canadian 

Canadian as a % Shipments of Can. Production 

Exports OG Total! Production in as a % of 

as a % of Market Canada as % of Total Canadian 

Canadian Shipments Total Market and Use 
Year Production in Canada Shipments in Canada Production 

(b) (c) (da) (e) 

1950 59F0 1263 id sal Ue cane, 
1951 62.4 PAO PASAY Sale’ 
1952 5s. 6 66.2 B36 9.4 
9153 44.2 Bie, BH Tees 
1954 64.7 aL oh Mere 7.4 
OSs 65in9 fey Daa Hf Ss 6, 2 
956 54.6 8.05.53 We 7 Ting2, 
LSS SOS 7S .6 21.4 6.6 
ILSYEN 2 0 (Shoe Gro Died) 
HSE) Y) Wee 85.8 Lane 2 6.6 
1960 54.2 76.4 2376 Ue 
1961 Gn Slo Weed 5 to 
G2 Ci Gal 85.3 a Bye, 
TGS CG? 85.2 14.8 5.4 
1964 CLD coll Stel Is} 8) Se) 
1965 GG nl Ue ZO 2 yay? 
1966 64.5 TIS ZO RS See, 
1967 Girone! SZ Ieee te On 0) 
1968 Wein 84.9 ILE th By al0 
L669 68.0 ie 4 22".'6 Graz 
1970 80.2 851.6 Tse) 4.8 
E77 a Arye Seas ele B74 
L972 ES gS BOn 3 LSND! oe) 
LOS OR 8251 Wf 8) Hse) 
1974 T3008 83.4 16.6 Sine 
1975 73.4 Bern 16.8 = 


ee ene Ee en hl ee a ne 

(a) These figures are based on data in Table 30A. They give an indication of Canada's 
production and trade situation. However, it is important to realize that they are 
rough estimates only. This is due to the nature of the statistics for imports, 
exports and shipments as outlined in Table 30A. 

(b) seGGoRe.—aColk.e2)is= Col Grotatabless 0A. 

(ce) i@Gollre2 —IColla 45) eiCol?, 6 ofslable ss0Ar 

(a) VCCol. 3. — (Col. 4) oly 6 Of Tables s0A. 

(e) ‘(Cole 4:=-Col wl) *\Coley7JsofeTable 30A.,,) For qualifying comments ,on,the 


comparability of data before 1972 with data from 1972 to date, see 
Footnote g, Table 28. 
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TYPES OF MACHINERY INCLUDED UNDER GENERAL EXPORT AND IMPORT CATEGORIES 
IN TABLES 31A TO 42 


Soil Preparation: 


Disc plows and harrow plows, one-way discs, tiller combines and parts 
Plows and parts, n.e.s.* 

Drag-and spring-tooth harrows and parts 

Disc harrows and parts 

Rotary tillers, agriculture and parts 

Planter, transplanters and parts 

Grain drills and combination grain and fertilizer drills and parts 
Manure spreaders and parts 

Soil preparation, seeding and fertilizing machinery and parts, n.e.s. 


Crop Protection Machinery: 


Cultivators, weeders and parts 
Sprayers and other crop protection machinery, equipment and parts, n.e.s. 


Haying and harvesting: 


Mowers and parts 

Dump rakes, side rakes, tedders and parts 

Hay and straw balers and parts 

Combination mower-conditioners 

Haying machinery and parts, n.e.s. 

Swathers or windrowers and parts 

Grain and corn binders, and ensilage and forage harvesters and parts 
Potato harvesting machinery and parts 

Combine reaper-threshers 

Parts, attachments and accessories for combine reaper-threshers 
Tobacco harvesting machinery and parts 

Harvesting, threshing, and related machinery and parts, n.e.s. 


Market Preparation: 


Feed cutters, grinders, crushers or rollers, farm type and parts 

Machines for preparing fruit, vegetables, flowers or nursery stock for 
market or use and parts 

Machines and equipment for preparing crops for market or use and parts, 
n.e.S. 


Dairy, Poultry Bquipment: 


Milling machines and parts 

Cream separators, farm type and parts 

Farm milk coolers and parts 

Farm dairy machinery, equipment and parts, n.e.s. 

Incubators, brooders and parts 

Poultry farm and apiary machinery, equipment and parts, n.e.s. 


TYPES OF MACHINERY INCLUDED UNDER GENERAL EXPORT AND IMPORT CATEGORIES (CONC. ) 


Other Machinery: 


Grain loaders and elevators and parts 

Farm loaders, attachments for tractors 

Cattle stalls, pens, stanchions and parts 

Feeders, feed cookers and tank heaters, farm type and parts 
Agricultural edge tools and blades 

Farm irrigation systems and parts 

Agricultural machinery, equipment and parts, n.e.s. 


Tractors and Parts: 


Wheel tractors, new and used and parts 
Tractor engines and engine parts 
Tractor cabs 


Tractors n.e.S., parts and accessories for tractors, n.e.s. 


¥n.e.S. = not elsewhere specified. 
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TABLE 31B. CANADIAN IMPORTS OF SELECTED FARM MACHINERY FROM ALL COUNTRIES, 1961-76 


Year Combines New Tractors(a) 
Sy units | 

1961 Bye DU Bile 55 
1962 4,699 30,620 
1963 6,825 SW, Viehi) 
1964 Hip Oey 7 29,092 
1965 7,029 29,480 
1966 8,248 34,642 
1967 5, 305 34,954 
1968 By 505 VATA 
1969 By Pao! 16,943 
1970 276 4 S95 
1971 Uses TAPAS) 2257310 
1972 3,099 25,854 
1973 2,644 30,988 
1974 PE TRS) 34,746 
ARS Fy) 4,023 40,310 
1976 4,529 41,549 


(a) A comparison of unit imports with unit sales of tractors in Table 10 


indicates that the discrepancies between the two are large. Some of the 
reasons for the difference might be: (1) Some tractors may come through 
Canada on the way to other countries. (2) Some industrial and garden 
tractors may be included in the import figure. 


Source: Statistics Canada, Imports, Merchandise Trade, Catalogue No. 65-203 annual. 
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TABLE 32B. CANADIAN IMPORTS OF SELECTED FARM MACHINERY FROM THE UNITED STATES, 1961-76 


Combines New Tractors 
As % of As % of New 
Combine Imports Tractor Imports 
from all from all 
Year Units Countries Units Countries 
1961 Bye ale 98.8 DRANG 70.6 
1962 4,364 92.9 207 9 70.8 
1963 GA ay Syibsae Zomoe Tass 
1964 6,489 Cys 3} 22837 13.2 
1965 6,800 96. 7 2277305 USA 
1966 W ps: 955 BUSY MASKS 0) 74.9 
1967 5,046 Dae SNe PAS 67.9 
1968 PX Ili 80°] 4 7 Obi 2 
1969 2,993 92.6 TONG / 7 Gel. 
1970 dle sal 88.6 G56 ws) WAS 
1971 1,668 98718 2p 2 44 5859 
1972 2 ot, W232 Ay. 1/6 5b 
1973 2605 93.5 18,769 60.6 
1974 2 aS 98.8 22292 6452 
1975 3), 943 93.0 25,889 64.2 
1976 4,403 OW, Zena 10 67.9 
Source: Statistics Canada, Imports, Merchandise Trade; Catalogue No. 65-203 annual. 
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TABLE 36B. CANADIAN EXPORTS OF SELECTED FARM MACHINERY TO ALL COUNTRIES, NESE TMG 


Year Combines MT aGte Ors 
units 
1961 6,468 pS) ants! 
1962 5,676 790 
1963 OSL 524 
1964 g) 7/5 709 
1965 10,493 659 
1966 LOPAZe 781 
1967 Ll O29) 756 
1968 eh 5 S73! 1 7D0 
1969 Te ANG De sors 
1970 4,863 DALE 
1971 5y, Dod iL Og 
IO Ape. 6,576 1,848 
1973 6,666 2S) 
1974 8,040 2h elle 
1975 SPs 4,425(a) 
1976 7,880 3,053(a) 


(a) Preliminary. 


Source: Statistics Canada, Exports, Merchandise Trade, Catalogue No. 65-202 annual. 
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TABLE 37B. CANADIAN EXPORTS OF SELECTED FARM MACHINERY TO THE UNITED STATES, 1961-76 


Combines New Tractors 

Nes OF AS % Of 

Combine Exports TaAC TOR sx POR tS 
Year Units to All Countries Units to All Countries 
1961 6,042 93.4 966 62.0 
1962 Sy lly ol e2 574 Tit 
1963 6,360 205 420 SOR 2 
1964 9,148 93). 8 470 66.3 
1965 8,881 84.6 Byeull POS 
1966 10,000 96.0 644 82.5 
1967 RIAs 957 Gy al 88.9 
1968 8,016 98...5 1,630 931 
1969 ie Dine. 93.6 Deri) 97.6 
1970 aS 96.8 PD sol Wak 9852 
Weal SUS S53 eerie 98.0 
1972 673595 ile 3} Lay ciel: 95.8 
1973 6,461 96.9 Pe esha 91.8 
1974 Thp, ste} 96.8 2779 89.3 
1975 7,499 91.8 2,500 56a 5D 
1976(a) We pOne 89.8 Deore O24 
(a) Preliminary. - 
Source: Statistics Canada, Exports, Merchandise Trade, 


Catalogue No. 65-202 annual. 
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SECTION V 


STATISTICS RELATING TO THE U.S. FARM MACHINERY 


INDUSTRY AND MARKET 
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TABLE 44. 


Source: 


INDUSTRY, 1972 


Derived from Table 43. 


CONCENTRATION OF PRODUCTION AND EMPLOYMENT IN U.S. 


AGRICULTURAL IMPLEMENT 


Establishment Total Production workers 
SiEZes (Ace NO. Value of Value Number Hours 
of Employees) Shipments Added Employees Number Paid 
SOL weOta ls 
1 - 4 O79 0.9 0.9 esa 0.8 
5 - 9 a oot 0 1.3 1.4 1.3 
10 ~ 19 Dee PAs! PAE Deg 2.8 
20 - 49 Bu! 55 8.0 8.0 TEE 
50 - 99 rene, 69 oN) oe 5 259 
100 - 249 se 5 da eae! ares 4 52 14.5 
250 - 499 S23 Thess) Genk 6.4 6.6 
500 - 999 TERS) AD Was (ae 7.3 
1,000 - 2,499 243 257.9 Delve Z 203 Pyllescil 
2,500 and over Sa56 S10 PAS PASTA) 28006 
All Establishments NOOO LOO'S0 100.0 100.0 100.0 


TABLE 45. U.S. FARM MACHINERY INDUSTRY SHIPMENTS AND YEAR-END INVENTORIES, 1960-74 
INVENTORIES, 1960-74 


Annual Year-End Shipments to 
Year(a) Shipments Inventories Inventory Ratio 


UisSs 30 0107/000 


1960 2 psOr ago 549.0 3.94 
Noah 27 Soe 545.6 Lea) 
1962 2,482.0 648.4 Smico 
LIGS 2,842.2 66953 4.25 
1964 sy AWE eel 748.0 4.28 
LIS 37 53.256 800.8 4.41 
1966 4,332.0 Dek Iced 4.67 
1967 Bp PIDs &, 994.6 4.32 
1968 4,300.4 IL O2 S55 % 4.19 
1969 4,165.4 PRO. 3 So teh 
1970 4p 332 oe 1,099.3 3.94 
AST 4,456.4 POW 3.6 4.14 
We Ae) Uf 997.4 Ave 5D 
es Dae) so WQS hs! 4.39 
OWA WOES 0) DF) TS Sie 2: Bie 


(a) This table has not been adjusted to reflect specialization or coverage. 
Also, since the industry was redefined in 1972, prior year data are not 
exactly comparable with 1972 and subsequent years' data. If the industry 
were described in the same way in 1972 that it had been in previous years, 
its shipments would have been $5,367.5 million, its inventories $1,250.3 
million and its shipments-to-inventory ratio 4.29. 


Sources: 1960-71: Wicrore Dept. of Commerce, Industry Profiles M7 (AS)=10). 
1972: U.S. Dept. of Commerce, 1972 Census of Manufactures S1C3523. 


1973-74: U.S. Dept. of Commerce, Annual Survey of Manufactures, 1974. 


General Statistics for Industry Groups and Industries, 
M74 (AS)-l. 
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TABLE 49A. U.S. FARM MACHINERY DEALER MARGINS, EXPENSES AND PROFITS AS A 


Year 


Source: Farm and Power Equipment, "Cost of Doing Business," May issues for 1961-77. 


PERCENTAGE OF SALES (a), 1960-76 


Percentage of Total Sales 


Net 
Margin Margin Operating Total 
on New Margin Margin on Total BieOlrd! New 
Total and Used on New on Used Repair Operating Before and Used 
Margin Machines Machines Machines Parts Expense Tax Sales 
(b) (c) (c) (c) (c) (d) (e) 
eg Oe 2 Gr She D tees Sis de PRS 3) 637.9 
17 16) WO,&2 155.54 = iam. 27.4 14.6 Bye) 66.2 
ily /Pe )e.3 VAs. 2 =5) 15 Z26m9) 13%. 9 By a2 67.4 
W760 Ot 13e.9 a 6 5 Pao Sh) 3,43 Over? 
USGS Cree LR 2 =4..1 26.8 PBre3 B38 522 
I 'sy—, 8) 8.82 1 1}.,8 Sieh 26.8 Wd Site Vilee 
15.18 8.6 Il Sy alk, (3) 26.0 ND By55 V3 oS 
Isp 5) 8.4 Waly oat athe tt DS) NS 22 Bi ees 
Ierg 3 8.6 10.8 sik 4 BET) 13.4 Xe 8) 7A 6 
16.6 8.4 10.4 boy) 26.3 AYO) aS 70.6 
sks 8.8 10K 3 4.2 Ate Aree By0 7.008 
16, 46 8.8 lO) A al Ae 2G Ah Ms 9 Dee 716 
6.07 8.8 oTwh dn. i Dia) STG Bysbl WAT 
ish5 5 1216 Lies 15.4 IES) op WD ots) Bye) Toa 
Shot Tae 14.9 Was 2) XS Th WS 6.0 1255) 
18.6 12.4 13%..4 8.8 28.0 1333 Jo 3 Were S 
Le0 ia aS Was Dora ets 4.2 74.9 


These figures are based on the average of reporting dealers' returns, margins, 
sales, etc. 

Includes gross profit on sales, service and leases, plus other income 
expressed as a percentage of total sales (expenses and taxes have not been 
deducted). 

Represents gross profit on machines or parts expressed as a percentage of the 
sales value of the machines or parts (expenses and taxes have not been 
deducted). 

Represents gross profit on sales, service and leases (before expenses and 
taxes) less total expenses. 

Sales other than new and used machinery sales include: service labor, parts, 
rental-lease income and sales of lines other than farm machinery. 
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TABLE 49B. ANNUAL TURNOVER RATIOS AND RETURNS OF U.S. FARM MACHINERY DEALERS, (a) 


1960-76 
Net Net 
New Repair Profit(e) Profit 
Total Total Equipment Parts on on 
Asset Inventory Inventory Inventory Total Net 
Year Turnover Turnover Turnover Turnover Assets Worth 
(b) Co} (dq) (d) (f) 
g 
1960 Treicll a D vias iMac Dl otst Cre) TOV.G 
19 6m Hey Basi es ie’ Grew TELye2 
1962 Dy el. 3} 4,0) io @ 2reall Toe 14.5 
1963 Casha (0) 3.4 210) 8.0 15.10) 
1964 Dune 350) Bil 72-10) Oren 15i.'8 
1965 Zi Bin 2 SS: Pa edb Sod! 16.4 
1966 Dire Dass, oop Ui 2.0 8.4 Shs 5 
L677 2S @) Lith. 2.4 2.0 Wa 18.6 
1968 1.8 DG? 2) .10 2t0 5.4 ISN 7 
1969 a's: Die Qian 2 oA Ae: VS 
1970 ARS Dey Ik Lo ©) 5.4 Pte 
He) pA ab) 2.4 Zee areal! 55) MBs 
LOW 2 DPEMY AU Zia 2teall 6.4 Torte 
Los Zeek Biv) 4.8 35 U ya, 40.3 
1974 Dd Sa Bio S 2roi4 1 6 40.3 
1975 2a 262 De’ Digs e) Ws? 34.8 
1976 ree 2210 27 22 NaS PAS)E 5 
Neace = mot vavarl labile: 
(a) These figures are based on the average of reporting dealers' inventories, 


pEomIts, Met worth, etc. 

(b) Total sales + total assets = turnover of total assets. Assets include 
cash and securities, accounts and notes receivable, inventories, fixed 
assets, finance reserves and other assets. 

(c) Equals dealer cost of sales of new and used equipment, repair parts, other 
lines, and rental-lease income + dealer value of total inventory. 

(d) Equals dealer cost of sales of new equipment (or repair parts) 

+ dealer value of inventory of new equipment (or repair parts). 
e) Net operating profit before income taxes (see Table 49A, Footnote d). 
(£) Total assets minus total liabilities = net worth (or equity). 


Sources: Farm and Power Equipment, Cost of Doing Business, May issues. 
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FIGURE 24: TOTAL NET TRADE BALANCE BY TYPE OF FARM MACHINERY 


1960-1976 


TRACTORS AND PARTS 
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SOURCE: TABLE 41 
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FIGURE 26: U.S. FARM MACHINERY INVENTORIES AND PRICES AND 
DEALERS’ MARGINS AND PROFITS, 1901-1970 


‘000 UNITS 
200 


—— UNIT RETAIL TRACTOR SALES 
--- UNIT RETAIL TRACTOR INVENTORIES 


—— ANNUAL CHANGE IN RETAIL PRICES OF TRACTORS & SELF-PROP. MACH, 
—-— ANNUAL CHANGE IN WHOLESALE PRICES OF FARM MACHINERY 
: DEALERS’ NET PROFITS ON TOTAL ASSETS 


DEALERS’ MARGINS ON NEW MACHINES 


=U TGR 1963 1965 1967 1969 1971 


‘SOURCES: TABLES 46, 47, 48,49 (a) AND 49 (b) 


135 


¢ 


ce Py 


PtEN | of ae a 
LiL) Neds GUE, BALANCE rere 1) i 
“(ORT Ci Utils CALOAAM “CRIA 


Who qf 


_ 


; or) 


¢ 
ea)? ah POR 
| ae 


eo oy Se eee Cee 
eWien Evel war GHG! 


O® Fs 
*. 


ginee 


ity & Genet — a eee 5 ——- a. aia Bl 
A Ve oui on Heol eal ltd Pee 


REPLY FROM READERS 


Statistics Relating to Farm Machinery in Canada, 1950 to 1976 


Dear Reader: 


Because communication is a two-way process we invite your opinions, 
suggestions and questions on this publication. 


Thank you for your interest and assistance. 


1. How useful was this publication to you? Please show your reply by marking 
a check ( ) on the scale below. 


not very 
useful useful 
0 25 50 15 100 


2. Why did you say that in 1 above? 


3. Other suggestions and remarks. 


Please mail this reply to: 


J«J~. McConnell 


Chief, Special Services Unit (Please print your name) 
Information Services 
Agriculture Canada (address ) 
Ottawa, Ontario 
K1A 0C5 
(Occupation ) 


(size Of operation) 
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